OMMERCIAL CREDIT AND FINANCE PLC

: Audited Financial Statements For The Year Ended 31 March 2020
p (PUBLISHED IN ACCORDANCE WITH SECTION 29 (2) OF THE FINANCE BUSINESS ACT NO. 42 OF 2011)

STATEMENT OF FINANCIAL POSITION-

As at 31" March 2020

4 2019 ¢ 12020 2019
= g LKR LKR

Assets
Cash and bank balances 854,570,071 1,748,596,904 1,208,461,539 2,340,080,214
Reverse repurchase agreements 3,004,279,491 |  3,662,522,772 3,141,542,623 3,787.893.629
Placements with banks 3,812,279,883 3,603,184,738 3,826,996,141 3,513,125,045
Financial assets recognised through profit/
(loss) - measured at fair value 2,072,291,864 2,112,157,240 2,228,854,997 2,116,671,777
Financial assets at amortised cost

Loans and receivables 4 18,219,942,284 | 23,704,115,396 | 18,377,266,075 24,000,337,936

Lease rentals receivable & stocks out on hire| 43,395,382,046 | 37,150,447,901 | 52,689,500,344 46, 081 867,198

Debt & other instruments A 114,822,765 187,244,522 114,822,765 187,244,522
Financial assets at fair value through other
comprehensive income 4,310,479 4,310,479 67,223,703 63,107,921
Other financial assets 743,285,925 630,157,553 725,285,925 630,157,553
Inventories 65,910,298 77,133,325 65,910,298 77,133,325
Other assets 173,199,518 322,860,475 257,986,659 389,870,741
Investments in subsidiary 1,599,288,321 1,599,288,321 = -
Investments in associates 390,000,000 390,000,000 364,203,089 379,914,143
Investment property 1,698,461,370 1,448,351,320 1,698,461,370 1,448,351,320
Property, plant and equipment 3,051,877,367 3,059,953,319 3,126,825,486 3,131,138,603
Right of use assets 649,825,707 ¥ 672,158,910 -
Intangible assets & goodwill 199,319,998 176,116,081 959,881,318 941,044,854
Current tax assets 311,261,563 234,306,485 336,796,145 54,594,333
Total Assets 80,360,308,948 | 80,110,746,831 | 89,862,177,386 89,142,633,114
Liabilities
Due to banks 12,661,616,855 9,241,472,974 | 19,214,209,118 15,027,515,792
Due to customers 47,394,521,877 | 51,908,367,338 | 48,948,641,777 53,936,319,168
Debt instruments issued 3,349,894,465 3,011,533,608 3,349,894,465 3,011,533,608
Other financial liabilities 1,753,986,571 2,162,248,713 1,987,798,983 2,546,086,231
Other liabilities -~ 1,319,578,082 1,239,960,092 1,462,995,410 1,398,867,679
Deferred tax liabilities 265,361,284 384,558,207 80,761,132 207,060,291
Post employment benefit obligations 298,691,827 175,608,858 321,699,082 189,283,759
Total Liabilities 67,043,650,962 68,123,749,792| 75,365,999,968 76,316,666,528
Shareholders’ Funds =
Stated capital 2,150,640,315 2,150,640,315 2,150,640,315 2,150,640,315
Retained earnings 7,570,420,764 6,612,084,610 8,636,374,058 7,356,688,195
Reserves 3,595,596,907 3,224,272,114 3,701,973,380 3,312,496,424
Total equity attributable to equity
holders of the company 13,316,657,986 | 11,986,997,039 | 14,488,987,763 12,819,824,934
Non Controlling Interests - - 7,189,655 6,141,652
Total Equity 11,986,997,039 | 14,496,177,417 12,825,966,586
Total Liabilities and Shareholders' Funds 80,360,308,948 | 80,110,746,831 | 89,862,177,386 89,142,633,114
Commitments and Contingencies 297,435,063 964,694,781 297,435,063 964,694,781

. | certify that these financial statements are in ¢ ce with the req of the companies Act No, 07 of

20(?7

Chief Financial Officer
The Bl_)ard of Directors is responsible for these financial statements.

29 June 2020
Colombo

N

Director/Chief Executive Officer

SELECTED PERFORMANCE INDICATORS

Year ended 31" March 2020

e

Regulatory Capital Adequacy

Core Capital { Tier | Capital)

Total Capital Base

“Core Capital Adequacy Ratio, as % of Risk Assets

"Total Capital Adequacy Ratio, as % of Risk Assets

“Capital Funds to Deposit Liabilities Ratio (Minimum Requirement, 10%)"

t, 6.5%)"
10.5%)"

Assets Quality ( Quality of Loan Portfolio)

Non -
Gross Non - Performing Accommeodations Ratio % +
Net Non - Performing Accommodations Ratio %

Profitability (%)

Interest Margin

Return on Assets (before Tax)

Return on Equity (after Tax)
Regulatory Liquidity .

Required minimum amount of Liquid Assets

Available amount of Liquid Assets

Required minimum amount of Government Securities
Available amount of Government Securities

Memorandum information
Number of employees
Number of branches
Number of service centers
Number of pawning centers

Acal 31/03/2020
g CEKR'000

11,778,012

12,457,896
14.14%
14.95%
27.80%

6,546,153
9.85% |
2.72%

12.93%
2.24%
13.15%

5,403,082
7,045,435
4,571,121,
4,895,377

2,863
63
55

As at 31/03/2019
LKR000

11,148,321
12,425,511
13.02%
14.52%
23.08%

4,284,638
6.51%
(1.08%)

13.37%
3.47%
16.94%

5,678,546
9,318,322
4,778,922
5,717,460

STATEMENT OF COMPREHENSIVE INCOME

STATEMENT OF PROFIT OR LOSS

Year ended 31* March 2020

2019 2020 2019

gl T SRR LKR LKR LKR
Gross Income 1§ 885 651 797 | 21,883,625,959 | 22,958,817,657 | 24,439,351,531
Interest income 17,966,128,159 | 19,626,812,489 [ 20,835,015,310 | 22,12%,265,
Inferest expenses (8,593,146,453) 8,770,625,499 9,922,872,530, (9,659,742,709,
Net interest income 9,372 981,706 ,912,1432;
Fee and commission income 1,267,296,634 1, 336 533 359 1,319,142,520 1 432 368 091
Net income from Real estate sales ,929,90! 4, ,929, 24,023,559
Net {loss)/gain from trading {10,350,171) (35 984, 919) (10,350,171) (35, /984, 919)
Other operating income 600,849,246 23,444.62 753,252,066 684,882,045
Change in fair value of Investment property 54,828,026 208 796, 848 54,828,026 208,796,848
Total operating income 1,292,535,344 13,113,000,460 | 13,035,945,126 14,779,608,823
Impairment Charges of financial assets (2,713,980,811)| (2,878,363,710)( (3.,404,582,022)| (3.070,193,910)
Net fair value gains/(losses) from financial
instruments at fair value through profit/(loss) - - 17,895,675 (1,512,603)
Net operating income 8,578,554,533 | 10,234,636,750 9,649,258,780 | 11,707,902,310
Operating expenses -
Personnel expenses (2,511,368,853)| (3,127,611,455)| (2,705,526,210)| (3,405,725,185
Depreciation & amortization (541,158,028) (326,295,068) (580,608,111) (356,129,159
Other operating expenses (2,865,048,634) (2,949,711,222) (3,180,842,243) (3,196,148,835)
Operating pr Tax on
financial services 2,660,979,018 3,831,019,006 3,182,282,215 4,748,899,132
Debt repayment levy (269,463, 558) (221,553,566) (676,610,427} (262,719,550
Value Added Tax (594,028,190) (767,693,905) (304,892,097) (913,235,428
Operating profit after Value Added Tax on
financial services 1,797,487,160 2,841,771,535 2,200,779,691 3,572,944,154
Share of loss of associates = = 15,711,053 10,085,857
Profit re Taxation 1,797,487,160 2,841,771,535 | 185, , 1 R H P
Income Taxation (133,588,085) (763,092,956) (173,452,933! (927,272,453,
Profit for the year ,663,899,075 2,078,678,579 2] A A
Profit attributable to:
Equity holders of the company 1,663,899,075 2,078,678,579 2,005,362,994 2,633,406,656
Non - controlling interests. & = 1,252,711 | _ 2,179,188
1,663,899,075 2,078,678,579 2,006,615,705] 2,635,585
Basic Earnings Per Share 223 - - B
Diluted Earnings Per Share 523 6.54 6.30 8.28
Dividend Per Sfare 1.00 0.75
r
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TO THE SHAREHOLDERS OF COMMERCIAL CREDIT AND FINANCE PLC *

Report on the audit of the financial statements
inion

We have audited the: financial «mrﬂwmia«i fmmw-r(la\ CA’dH and Finance PLC (“the Campany ™| .lmi lhc rmwﬁnlﬂun? mmw ial staternents of the Company and its subsiciaries Cthe Group”),
which 120, income, satement of changes i ity and staterment of cash flows

for the year

ot i including a smmary of significant accounting, ;..‘w icies.
1n 6ur opinign, the accompanying financial statements of th

e Company and the Group give 3 true and fair view of_the fina

al position of the Company and the Group 2s.at 31 March 2020

ash o their firancial performance and. cash flows for the year then ended in accordance with Sti Lanka Accouniog Stand

s for opinion
W conducted our audit in accordance with Sri Lanka Aliditing Standards (SLASS). Our responsibiliies wider thise staridards are furiher descrit < Auditor's riesponsililities o the ot
of the financial statements section of aur report. We are independent of the Group in accordance with the Corler of Ethics issued by CA i Lanka (g o fulfifled our other

ethical responsibilities in accordance with the Code of Ethics. W believe that the audit evidence we have abtained is
i

fhicrent and appropriafe (o pr

Key audit matters
Key audit mattors are those maners that, in our professional judgment, wire of most significancs in our audit of the firancial Satements of the current period, These matters weit addrssad in the
context of our audit of the firiancial statements as  whofe, and in forming our apinion thereon; and we do not provide & separate opinion on these matiers For cach matter befow, our description
of how ouraudt the mater s provided n it congext.
iy the Auditor for the auedit of the financial statements section of our mpor, including in relation to these matters. Accordingly, our
ettt 10 our assessrmient of the risks of material misstatament of the financial siatements. The results of ot audit procedures, including
the procedures perormed O AR T el o o Lot i s e St e accompanying financial starernents.
sz ‘matters common to both Group and y
it matter TFiow our audit addressed the RAM
. Aﬂawnkve for impaigment,of loans, leases and stock
out chuding Group's Transition to SLERS 9
consicered the impaimment allowance for oans & | To assess the reasonableness of the allawance for Impaltment, our Uit procedures focused o1 assessing the rasonabiity of
lr-r:rvdbies and lease rentals receivable & | o a e
hi K auclt mane. significant judgments and | impai incluied the following

wers used by the ma o
e mpairment llowance and &

ures;
fectiveniess of key intermal conrols over estiation

mment,
* e swaluaton the dosigs pasrmen 1

Pl by e

i
armcurts reported In e G Rracial faienenis,
ane i basis for Cordering i 54 Key Ak
A( n‘ 31 March 2020, 77% of its total assets of the:
isted of loans & advances

recely:
from lomse & sock ot an hire o LK. 20.7
By and LKR. 56 B respectively (N nd 11), net

o sbmert sllowans of LKk, 6 360 and LKR 530
B (Nate 16.and 1)

The Note 5.5.5
basis af impaimment Allows

of thefinancial satements describes the.
wance and assurtions wsed

determine complex | which m(luikd .&mﬂ i i aversight, review and approval of imy
alcwatons were invoved,n s esimaton. Probatle | managemen
impsacts of COVID 19 outbreal: on i 4 1 such caleulations.
impacted. custormers and #:m (d 1 adamon v The above: Toing ocusen p«ms.mm perarmed:
messans on e ey assumions, iher level of | For trose incvidualy sssdsed or mupoent
nation uncertainty and materiaity of Lol B event rad occu

the i ek used by the managerment for detemining whetber an i
~where impeiment indicators exisied, we assesseed
et e \aﬁh v, discount it and the valua i

e he eial Tecouencs againdt previousl et amoum of future recoveries
£ W slosatmserd the opict

For those collectively md

T et e omipiseriens o e ety abmation useet i he impaimnent calol
decuments and Inforation i [T sysierms

- We also cansi the d by co them. with publicly available data and
nformiion sources. Our il s e b Ll il

ired
future recaveries including the

rilied packige on future cash flows

s by agreeing etails 1o the source

ot i et WA ok lieicn, 5 ety ical ittt o, CA Sk Uselon e velalion 0 ECL

computation,
by the management in its calculan - we assessed the adequacy of the related financial statement disclosures as et out in notiets) 10 and 11 of the financial statements
P Mansgement At of probutie inpect o he
COVID19 Outbreak on the Group,

Management has assessed the probatle impacs of
OV 19 oubrk o the opestone o e gt
focusing on the cash flow projections for the

o 12 it . sk Rl haclosa i N
49.2 10 the financial statements.

The cash flow projections were hased on significant
management’s assumplions and estimations of Asure
cash inflows and ouflows 1aking intc Consideeation of
the probble impact 19 cutbreak.on. the
economically (mpacted customers and o

Our procedures included among other included the following:

* We chmained the revised group forecast and discussexd with the management the key changers to assumptions that had been
reflected and their impact on forecast perormance.

10 new fending’s,
measures used in

assessed Judgenients, assi
colleation caio, ackitionl T Ui, QEqRoRt erowal 12, CoRt RIS atros, Bve

cashfow estis

scenarios wgethes with reasonable charges to the key assumptions

impacts of refief

Due i the use of significant management judgments,
estimates and assumptions in cash flow projections
refemred 1o abave, this was considered as key audit
matter,

fiabili { assessed the Group

- We " the Group’s intes
covenants in tincurstanding the svailability of sdecate hindim lnes.

he adequacy of the disclosures made in notes 49.249.3 & 49.4 In in the financial statements in welation to ihe
pmba:ze PR o i CEoVA— 19 cABoGal o T Ot O 13 ks ik g eit ek e resnied ey

. Valuation of Investment Properties ~

A% 2t reporting date 31 March 2020,
Properties carmed at fair value, amounted 1o LKR 1698

“Our audit procedures focused on the valustions performed by extemal valuers engages] by the Group, and included the following
—

Mn. The fair value of such proporty
sgemal valuers engaged by the Group. The valuation
of nvestnnt Progetes was sigifcan o out i
due 1o the use of significant estimates which reqy
o Deash o i valoalin
gy and key inputs. in the valuation are
Sisckcnad 1 nose 13 1 the cevuioncbuee femtusal
saterents

We cy, capability. i the extems azed by the Group:
W read the extemal mwm report and understood the kiey Fstimtes made and the approach faken by the valters in determining
the valuation of each pr

S i
square oot

10 assess the of the valuation texhnique; per perch price and value per

We also assessed the adequacy of the disclosures masde in note 19 ta the financial statements refating to the vahuation technique and
stirnates used by the

Information included in the 2020

ion ‘Annual Report
Other nformation consiss of the informaton included i the Annual Repeor, cter tha the firancial sstements ancl o audiar's report thereon, Minagsrment s esponsibleforthe

oo the financial statements does not cover the other information and wé do hot express any form of assurance conclusion

.
ther the other information is materially.
<ed on the work we have performed, we
‘hoifing 10 repart i this negard

ather information and, in doing <o, o

SRl O GiheaTeiva nars by b

ther
s g

in conn it o udit o the fiancial satements, aur fespors i

inconsistent with the financial sutements or our knowledgs: il

Conclixde fhat there s & material misstatement of 1is other formation, we are fequired (o repar thet (4. We hav
R iilities management and those charged

“ s financlal

as manager

in prepanng the fnancial

)
Jetermines is necesary 1a e ;mp.-mm of financial ittt ace 12 fouh il isaborncn, & hghen e b0 e or e
| statemerts. managernent s fesgonsible fo assesiing the Grou

jve a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control

s abilty to continbe &> a goin concen dislasing as applicable. atters refated
R 10 G s ot oo e et s e

concem and using the going St =2

mmmrmfa«ﬂendnmhm
eascyiable mssurance abiutc whether th finaricial etements 2.2 Whole are free ram materts) misfafemert. whether dus o fraud or bror, and 1
a

a0 10 Oblain

i s Sl e e
statements

 fssue

it ot tod s el iy SLAC Wl altye

R sl W, oty o s e e Sl Rt 1

detect a mat exists. Misstatements can afise from frabd or a
Year ended 31* March 2020 gapecied o i sions of users tken on {he basis o these financial statement SN
= Identify and as of th i 1o fraud or eror, dmlan 00 o ALME prtscwd s eopatialve o ik Eakt ekl
Group audit ev et et 10 provide a baw lrw nwummm The risk. u’ ot detecting a material misstaterment resulting from fraud is higher than for one.
- resulling from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or fhve overids of intemal conirol
; 2 2019 “Gbtain an umlihersgnllk;mgnhnmh cprirol cortrol pelevant o e aud in oroer md«s\gmui-r Procedunes ther are anpriate i the iFcmstances, but not for the pumose of expresting
: an opinion on the effectiy of i
e .. - LKR i 4 s of accounting ol of accounting estimates and related disclosures made by management
— *Gonciude on the appropriateness of managements use of the ghing concem ek of sccounting and, hased o i audit videnic: bdsnes, whether o teral imerrainty existy
Profit for the year 1,563.899,015 2,078,678,579 2,006,615,705 2,635,585,844 = o aKrTmmn in our s eport &*E «:‘md disc .Ags(m-s in me nn«nrwal satements or, if such disclosures are ir \é‘zdeqme o o f} our n'p inion. Our conclusians are {mea
Net losses on Available-for-sale financial “Ealinin Ja‘..‘?’,?m“"nk e, S m».: e :IMGE:HMr o e rm‘é.‘:f‘u‘lmm.ii"ffﬁ'g';‘ﬁ'n‘g“ﬁw"ﬁfmféf":ﬁ« RO the Tl Aerens sy he udering
i = = 2 transactio ents i presentati
Saskts ceclissified G peCRbiicss) ﬁg gﬁ -?;'EZ??.I S et apprapris sLh vidente FegaHRg e financial infarmation of the enities ar business activiies within the Group fo sxgmess an apinian an the consalidated
= < E = financial statements.
Net gains / (losses) on remeasuring at fair value e o e e T "".“::“L.,“.:L*é" e e o T e ik S el
through other comprehensive income - (19,601,987) 112,255 (18,292,527) S@IHHn‘MmTfE 2 }‘ngl oniro Mwe 'ck’"nfvd\mﬂs w'iml" e Coae Bt 1 'dm L e
Total other comprehensiveincometobe  ~ t.’!m X it .gln:LH i matiers that may mwsly mmougm to be«\ror;f our unleo«\deml- A ,;fm;m el saiog 3
T to of profit/(loss) : (19,601,987) 112,255 (18,292,527) priod s abe thareie e key auan maters W dgm‘Ee i e our cdor repor Uniesslaw ofreglaton urtﬂu‘t'l‘ﬁs“uj\hn“ Ghsclostue Sbous e astes o when, 11
i fte crcumstances, we determine that a mlie ot be commumicatex! in our report because the adverse consequences af doing s would reasonably be expecied
Revaluation gain on land and buildings 53,534,692 - 53,534,692 - Ec':e;“n:& T\W legal Wﬁ.ﬁ‘ﬁw mc mv?vﬁmm R G o ok ! e
i ) o 7 i o ic i rect for thes aud
Deferred tax charge relating to revaluation s e by ecion 163 () of e ‘Nmmswgemk e have all the information and explanations tha were recuired for thes audit and, s far as appears
galn.nbuddmgs (14,989,714) 3 (14,989,714) . CA 51 Lanka membesship umber of the-engagement O it opmtichaie MW foptti 3448
38,544,978 = 38,544,978 X = s
Actuarial gains on defined benefit plans (75,984,355) 17,043,754 (79,040,628) 17,138,305 29 )une 202 F
Deferred tax charge relating to actuarial SN,
gain on defined benefit plans 21,275,619 (4,772,251) 22,131,376 (4,799,005)
(54,708,736) 12,271,503 (56,909,252) 12,340,299 ‘
Total other comprehensive income not to
be reclassified to Statement of profit/(loss) (16,163,757) 12,271,503 (18,364,274) 12,340,299 \
Other Comprehensive Income for the year, ”
net of taxes (16,163,757) (7,330,484) (18,132,679) (5,952,227) 4
I_x: Comprehensive :Imuxformgmr . 1,647,735,317 | _ 2,071,348,095 | 1,988,483,026 |  2,629,633,616 COMMERCIAL
Equity holders of the company 1,647,735317 | 2,071,348,095 | 1,987,237,197 | 2,627,449,612 C REDIT
Non--controlling interests - - 1,245,830 2,184,005 " % g
. . Head Office : No. 106, Yatinuwara Veediya, Kandy
Total Comprehensive Income for the year 1,647,735,317 2,071,348,095 1,988,483,026 2,629,633,616
y i — & e e e p ] Tel : 081 2 000 000 Fax : 081 2 234 977 Reg. No: PB 269 PQ
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