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Audited Financial Statements For The Year Ended 315t March 2021

(PUBLISHED IN ACCORDANCE WITH SECTION 29 (2) OF THE FINANCE BUSINESS ACT NO. 42 OF 2011)

STATEMENT OF FINANCIAL POSITION

As at 31 March 2021

INDEPENDENT AUDITOR’S REPORT

Ernst & Youn Tel +94 11 2463500
Chariered Accountanis Fox Gen £ 194 112697369
Company *Group EY 1 De la +94 11 5578180
P.0.Box 10 eystelkcey.com
In Rupees Thousand. Asat31/03/21 Asat31/03/20 Asat 31/03/20 Busging a etter Colombo 10 ecom
4 working wor Al
Assets Amsleamated TO THE SHAREHOLDERS OF COMMERCIAL CREDIT AND FINANCE PLC
Cash and bank balances 2,239)713] 854,570 1,208,462 orer ot BLAECHH nahasl Satanierts
Reverse repurchase agreements 1,476,872 3,004,280 3,141,543 We have audited the financial statements of Commercial Credit and Finance PLC (“the Company”), which comprise the statement of financial position as at 31 March 2021, and the statement of profit or loss and comprehensive
Placements with banks 4,487,754 3,812,280 3,826,996 income, statement of changes In equity and statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.
k A - . in our apinion, the accompanying financial statements give a true and fair view of the financial position of the Company as at 31 March 2021, and of its financial performance and its cash flows for the year then ended in accordance
Financial assets recognised through profit or (loss)- with Sri Lanka Accounting Standards.
i Basis for opinion
RV S Al BREREES PR 2,228,855 R dacian our auditIn accordance with rlLanka Auditing Standards (SLAUSs), Our Fesponsibilites undie those standards are further described In the Auitor's rasponsibiites or the audlit of the financial statsments section of
Financial assets at amortised cost our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
Loans and receivables 18,601,016 18,219,942 18,377,266 e el e e hmiz eEai e s it e R = (s a e e izeo e
Lease rentals receivable & stocks out on hire 49,966,120 43,395,382 52,689,500 Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial statements of the current period. These matters in the audit
i statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.
IDIEIR: 4 Gl et (IS T ElTis 253,258 114,823 114,823 We have fulflled the responsibilities described in the Auditor’s responsibilities for the audit of the financial statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
Financial assets at fair value through other procedures designed to respond to our assessment of the risks rial misstatement of the financial statements. The results of our audit procedures, including the procedures performed to address the matters below, provide
comprehensive income 2,554 4,311 67,224 the basis for our audit opinion on the accompanying financial statements
el lENEE] s Cl 52 TEEED 725,286 Iy matter How our audTt addressed the KAM
Inventories 71,610 65,910 65,910 impairment allowance on loans & leases!
Other assets 794,384 173,200 257,987 As at 31 March 2021, loans & advances and receivables from lease & hire purchase (net | We assessed the alignment of the company’s d underlying SLFRS 9 with
Investments in subsidiary s 1,599,288 = of impairment) amounted to Rs. 18.6 Bn (Note 10) and Rs. 49.9 Bn (Note 11) respectively | consideration of COVID 18 mpacts and related Industry responses based on the e able o mation o o the date of o report. Our
Investments in associates 340,823 390,000 364,203 net of total allowance for impairment of LKR 6 Bn (Note 10.1 and 11.1). These collectively | Z\u. 20 ket L8 2 eGer SToI e o o oe Cting effectiveness of controls where relevant over estimation of impairment of loans
Investment property 1,478,919 1,698,461 1,698,461 mn;r-but:df"»mhe Company’s total i e ‘ ; and acvances, which inclided assessing the levelof oversight,review and approval of impairment policis by the Soard Audit Commitiee
i As described in Note 5.5.3.1, impairment allowance on such financial assets carried at | and managem
Property, plant and equipment 3,457,055 3,051,877 SRRl it e R M e s e || e S T T S T L e T o o ey T e P e B e
Right of use assets 412,836 649,826 672,150 | e (i rns o) documents and accounting fecords of the compan.
o " inancial Instruments «We testchecked the underlying calculations.
Intangible assets & goodwill 940,838 199,320 959,881 This was a key audit matter due to: «In addition to the above, following focused procedures were performed:
Deferred tax assets 467,355 & = «materiality of the reported impairment allowance which involved complex spread | We assessed the the company’s d underlying fSLERS S with
Current tax assets = 311,262 336,796 sheets calculations; and Gt pmceduzst‘gxlubd:gamong'“ m:‘;;a!t::f:ﬁ;;t‘rnvg based on the information up to the date of our report.
Total Assets 91,125,873 80,360,309 89,862,177 | -thedearee of assumprions, judgements and estimation uncertainty associated with the | 2Udit procedures included amongst others the folowing:
lculati
Liabilities e ; . Assessing the appropriateness of the crteria used by the management to determine whether there are any indicators of impairment; and
Key areas of significant ts, estimats used by in | Evaluating the e with particular focus on the impact of COVID-18 on elevated risk industries,stategic
Due to banks 22,593,203 12,661,617 19,214,209 the assessment of the impairment allowance included the following: e nswe:c:unstaken”:u!atelral Vakiss anc e nlicard Hokog ctAbire s
«the probable impacts of COVID-19 and related industry responses (e.g. government | FOr 0ans and advances collectively assessed for impairment
Due to customers 47,989,537 47,394,522 48,948,642 o e v whe &5 E0Ye et | " Assessing the reasonableness of assumptions and estimates used by including the of forward-look
Debt instruments issued 1,295,845 3,349,895 3,349,895 e e R e e e e ey = ur O e i " " RN
- ial liabilit < : 3 s relevant, assessing the basis for and data used by management to determine overlays in consideration of the probable effects of the
Other financial liabilities 1,658,937 1,753,987 1,987,799 P TIT SEE D, (J Ce TR B e Eeh e e I o | an v mene
Other liabil 1,518,374 1,319,578 1,462,995 probable impacts from COVID-19 that may impact future expected credit losses. We assessed the adequacy of the related financial statement disclosures as set out in Note(s) 10 and 11.
Deferred tax liabilities - 265,361 80,761 IT systems and controls relevant to financial reporting Our audit procedures included the following;
Post employment benefit obligations 395,652 298,692 321,699 The Company uses multiple IT systems in its operations. We selected IT systems and | *Understanding the security monitoring procedures over IT systems relevant to financial reporting, given the increase in remote access
Current tax liabilities 281970 - - |controlerelevant tofinancial reporting asa key audit matter cue to e e g o o
ui
Total Liabilities 75,733,517 67,043,651 _ 75,366,000 | *The Companys financial reporting process being heavily dependent on information e
. «Key financial statement dlsc\osures involving the use of multiple system — generated | *Checking the source data of the reports used t t disclosures
Shareholders' Funds e A he. of 11 d luds d
S e e «Assessing the i o includes to system reports an
i T e AT e o P source data where relevant
ated capita ,150, ,150, ,150,
Retained earnings 9,048,914 7,570,421 8,636,374 Impact of moratoriums and other relief measures on_recognition of interest income Our audit procedures (among others) included the following;
Reserves 196,801 3,595,597 01,973 Moratoriums and other relief measures were granted by the Company to customers | *We gained an understanding of the process adopted by the Company to grant, record and account for moratoriums and other relief
> . . Rt —lraslans | affected by the COVID - 19 Pandemic. measures provided to customers
Total equity attributable to equity holders of the company ~ 15,396,356 13,316,658 14,488,987 %
e C?m:\r/o Miacimrae ity RANVAREL2 201 sEhiaisE G Impact of meratoriums and ether elief measures on the recognition of inferest revenue | Ly assessed the reasonableness of judgements applied by in whether and other relief measures
T . T — L R (A g have resulted in substantial modifications or not, to customer contracts, on a sample basis. This included evaluating whether interest
Total Equity s 15,396,356 13,316,658 14,496,177 | sgnificant judgments that wiere spplied n determining whether such morstoriums and | income on modiied contractshave ben recognized n ne with t accounting policy for interest evene recognition
Total Liabilities and Shareholders' Funds 91,129,873 _ 80,360,309 89,862,177 other relief measures have resulted in substantial modifications or not, to contracts with | wwe tested the accuracy of nderlying spread sheet-based calculations. Our procedures included testing the completeness and accuracy of
- - . . the data used in such spread sheet-based calculations, by agreeing to source documents and moratorium customer returns, on a sample
c and C 476,629 297,435 297,435 Use of spread sheetbased calculations by management to quantiy the impacts of such
—SIAAPS  CSMERR) _ ZiWLES) the amount of for the period | _basis
Note: Amounts stated are in net of impairment and depreciation Xaiuaﬂ;;;‘flnvhe?geim} Pr:u e i ot e classified a5 | Our audit procedures included (among others) the following procedures:
s at 31 Marc , land and buildings carried at fair value classified as Investment |
*The primary statements of the group are presented only for the year ended 315t March 2020 as no group existed 25 at | property amounts to LKR 1,475 Mn. The fair value of such property was determined by | e o u2ted the competence, eapabllities and objectivity of the external valuer engaged by the Company
31st March 2021. Company amalgamated with Trade Finance and Investments PLC with effect from 31st December 2020. external valuers engaged by the Company. +We read the valuation reports to obtain an understanding of the key estimates made and valuation techniques used by the external valuer
hE s key Budt maderdie ) in the valuation of land and buildings
- materiality of reported fair value for such property
INCOME STATEMEN1 - degree ofassumptions and udgements assocated with the valuaton, amplfed by he | e engaged our nternal speialized resource to asist s in evallatin the appropristenes of th valuaion techidues used by the
impact of COVID - 19 - pandemic. The valuation contained higher estimation uncertainties | - external valuer and assessing the reasonableness of the significant judgements and assumptions, such as price per perch of land and price
For the period ended 31 March 2021 due to fewer comparable market transactions, which are generally considered a strong | per square foot of building.
source of evidence regarding fair value
Compan *Grou| i
pany P Keyareas of significant udgement and assumprions included essimate of pice Per PEreh | in aition, we evaluated the adequacy of the related financial statement disclosures in notes 19.
From 01/04/20 From 01/04/19 From 01/04/19 of land and price per square foot of building as disclosed in note 19
In Rupees Thousand. to to to Other information included in the 2021 Annual Report
Other information consists of the information included in the Company’s 2021 Annual Report, other than the financial statements and our auditor’s report thereon. Management is responsible for the other information. The
, 310321 31/03/20 31/03/20 i rpenleoslo e iestonlieti it e Commvak ael Al ot
Bmalgamated Our opinion on the financial statements does- not cover the other information and we will not express any form of assurance conclusion thereon.
Gross Income 18,191,763 19,885,682 22,958,818 In connection with our audit of the financial statements, our responsibility is to read the ther information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtaine in the auditor othervise appears to be materilly misstated. I, based on the work we have performed, we conclude that there s a material misstatement of thisother Information, we are required to report that
Interest income 16,086,956 17,966,128 20,835,015 t. We have nothing to report in this regar
B e e en=c (7051, B 68) (8, 593 14 (9,922, B 7 e pemaa o £ o e et s G o e Al Ess s accorciance Whs S Lanka Actoumeing Stand2rde; ar or e reeral Conerol a2 ey emert deteeines & Recessary o enabie
Net interest income 9,035,088 9,372,982 10,912,143 the preparation of financial statements that are free from material misstaterent, whether due to fraud or error.
ot In preparing the inancial statement, management i responsible for assessing the Company's ablty to continue as @ golng concern, discosing, 2 appicable, matters related to going concern and using the going concern basis of
Fee and commission income 1,072,791 1,267,297 1,319,143 accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic alternative but to do.
Net income from Real estate sales 5,801 6,930 6,930 Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Net (loss)/gain from trading 28,156 (10,350) (10,350) Auditor” bil
; 2 uditor’s responsibilities for the audit of the financial statements
ST Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Other operating income 780,744 600,849 753,252 Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
Change in fair value of Investment property 217,316 54,828 54,828 are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
Total operating income 11,139,895 11,292,535 13,035,945 As part of an audit in accordance with SLAUSS, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

. . : 1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
Impairment Charges of financial assets (1,690,341)  (2,713,981)  (3,404,582)  appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud 1s higher than for one resulting from error, s fraud may involve collusion, forgery, intentional omissions,
Net fair value gains/(losses) from financial misrepresentations, or the override of internal control.

q A = - 2.0btain an understanding of internal control relevant to the audit in order to d dit p ppropriate in but not for the purpose of expressing an opinion on the effectiveness of the Company’s
instruments at fair value through profit or loss 67,436 17,896 A
Net operating income 9,516,991 8,578,554 9,649,259 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
Operating expenses 4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
Personnel expenses (2,454,694) (2,511,369) (2,705,526) o, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
Depreciation & amortization (586,687) (541,158) {5B0,608) | [pechinixaasa s caecen
Other operating expenses (2,421,659) (2,865,049)  (3,180,842) 5. Evaluate the overall presentation, structure and content of the financial satements, including the isclosures, and whether the financial statements represent the nderlying transactions and events in @ manner that achieves fair
: 2 N . Ao _ASeRo o) Ao oo e presental
\?p:era:gg r‘:;?rf“ before Tax on financial services 4(’2?;’;;;) 2(':5?2'8;; Sielggléfg) < communicate with those charged with governance regarding, among other matiers the planned scope and fiming of the audt and sigificant indings, including any sig defi internal control that we identify
alue ed Tax s ) X during our au
Debt repayment levy = (269,464) (304,892) We also provide those have complied with ethical the Code of Ethi andto with them all and
Operating profit after Value Added Tax on Other matters that may reasonably be toUENE to bear on our Independence, and where applicable, reiated safeguars
- 5 2 From the with those charged with we determine those matters that were of mostsignficance in the auditof the financialstatements of the current period and are therefore the key audit matters,
financial services 3,241,570 1,797,487 2,200,780 We describe these matters in our auditor's gulati 1 iic e e e s
Betatise the adverse consequences of 0ing 5o would reasonably be expected to oUtweigh the U Intarest benefts of such communication
Share of loss of associates (49,177) (15,711)
, g Report on Other Legal and Regulatory Requirements
. q As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit and, as far as appears from our examination, proper accounting records
Profit before Taxation 3,192,393 1,797,487 2,185,069  hiveeen kentoy the Company : i i PE ProF L
Income Taxation (857,637) (133,588) (178,453) A S Lanka memberzhi 9
) 2 3 ip number of the engagement partner responsible for signing this independent auditor’s report is 2199.

Profit for the year 2,334,756 1,663,899 2,006,616

Profit attributable to: B

Equity holders of the company 2,334,756 1,663,899 753,905 29 June 2021
Non - controlling interests 1,252,711 Colonbg
2,334,756 1,663,899 2,006,616
Basic Earnings Per Share 7.34 5.23 3 SELECTED PERFORMANCE INDICATORS (As PER REGULATORY REPORTING)
Diluted Earnings Per Share 7.34 5.23 6.30 As at 31 March 2021
Dividend Per Share = 1.00
Item As at 31/03/2021 As at 31/03/2020
* The primary statements of the group are presented only for the year ended 31st March 2020 as no group existed as at Regulatory Capital Adequacy Actual Required Actual Required
31st March 2021. Company amalgamated with Trade Finance and Investments PLC with effect from 31st December 2020. Core Capital ( Tier 1 Capital), Rs. ‘000 13,016,331 | 2,000,000 | 11,723,172 | 2,000,000
Core Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum Requirement, 6.5%) 13.45 6.5 14.14 6.5
STATEMENT OF coM PREH ENSIVE INCOME Total Capital Adequacy Ratio, as % of Risk Weighted Assets (Minimum Requirement, 10.5%) 14.55 10.5 14.95 105
For the period ended 31 March 2021 Capital Funds to Deposit Liabilities Ratio (Minimum Requirement, 10%) 32.08 10 28.1 10
* Assets Quality ( Quality of Loan Portfolio)
Gross Non - Performing Accommodations, Rs. ‘000 2,043,174 5,546,153
From 01/04/20 From 01/04/19 From 01/04/19 Gross Non - Perfor_ming Accommod_atior\s R_atio, % 5.39 9.85
In Rupees Thousand Net Non - Performing Accommodations Ratio, % (2.94) 272
31/03/21 31/03/20 31/03/20 Profitability (%)
*Amalgamated Net Interest Margin 11.2 13.57
Return on Assets 3.53 2.46
Profit for the year 2,334,756 1,663,899 2,006,616 Return on Equity 15.62 14.69
Net gains/(losses) on remeasuring financial assets Regulatory Liquidity (Rs. ‘000)
at fair value through other comprehensive income (3,738) = 119 Required minimum amount of Liquid Assets 3,021,373 5,406,075
Total other comprehensive income to be reclassified Available amount of Liquid Assets 10,150,224 7,158,866
to Statement of profit or loss (3,738) - &) Required minimum amount of Government Securities 3,271,045 4,571,122
Available amount of Government Securities 5,298,761 4,895,377
Net (losses) on remeasuring financial assets at fair Memorandum information
value through other comprehensive income - = 112 Number of employees 2,928 2,863
Total other comprehensive income to be reclassified Number of branches 126 63
to Statement of profit or loss - = 112 Number of service centers = 55
Number of pawning centers - al
Revaluation gain on land and buildings 181,567 53,535 53,535 External Credit Rating BBB BBB
Deferred tax charge relating to revaluation gain on
buildings (43,576) (14,990) (14,990) CERTIFICATION:
TR S EEES We, the undersigned, being the Chief Executive Officer, the Financial Controller and the Compliance Officer of C ial Credit and Fi PLC
Actuarial gains/ (losses) on defined benefit plans (6,843) (75,984) (79,041) certify jointly that:
Deferred tax charge/ (reversal) relating to actuarial (a) the above statements have been prepared in compliance with the format and definitions prescribed by the Central Bank of Sri Lanka (CBSL);
gain on defined benefit plans 1,642 21,276 22,131
(5,200) (54,709) (56,909) (b) the information in these have been from the i i i of the Licensed Finance Company unless
Total other comprehensive income not to . as audited,
be reclassified to Statement of profit or loss 132,790 (16,164) (18,364)
Other Comprehensive Income for the year, ‘
net of taxes 129,052 (16,164) (18,133) (sgd.) (sgd.) (sgd.) ﬂ‘
Total Comprehensive Income for the Year 2,463,809 1,647,735 1,988,483 R.S.Egodage M.A.D.J. Deshapriya M.V.M.Perera \
e — —— o Chief Executive Officer Chief Financial Officer Compliance Officer COMMERCIAL
Equity holders of the company 2,463,809 1,647,735 1,987,237 Date: 29/06/2021 Date: 29/06/2021 Date: 29/06/2021 CREDIT
Non- controlling interests - 1,246
Total Comprehensive Income for the year 2,463,809 1,647,735 1,988,483

Registered Office - No.106, Yatinuwara Veediya, Kandy. Tel: 081 2000 000 | Fax: 081 2 234977 Reg. No : PB 269 PQ

City Office - No.165, Kynsey Road, Colombo 08. Tel: 0112 000000 | Fax:011 2327882

*The primary statements of the group are presented only for the year ended 31st March 2020 as no group existed as at

31st March 2021. Company amalgamated with Trade Finance and Investments PLC with effect from 31st December 2020.



