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e, Wworking world e bani
O3® <@ TO THE SHAREHOLDERS OF CDMMER(IA[ CREDIT AND FINANCE PLC
a8 GG ©w» Jom ewdens’ 2,239,713 854,570 1,208,462 geporlon the audit of the financial statements
g0 o Ot @B 850 1,476,872 3,004,280 3,141,543 e have audited the financial statements of Commercial redit and Finance PLC (‘the Company ), which comprise the statement of financial positon as at 31 March 2021, and the statement of profit o loss and comprehensive
By ® income, statement of changes in equit tatement of cash flows for the yeai otes to the financial statements, including a summary of significant accounting policies.
Qo O 2R g1 o 4,487,754 3,812,280 3,826,996 e e L R e S e B e e o s e et e it
@0 REBT @I OBD BEDIOTIZNI with Sri Lanka Accounting Standards.
e = Basis for opinion
Yo O 5,494,634 2,072,292 2,228,855 We ahidiciad bur ausIt TN secoraanca with St LankaiAuditing StaRards (SUAUSS) {OUT raspo nalbllifes Lndert hase standards ape TUrher describer Intha AUt ors rsponsIBllites for the At of the fnancial stats mants secHon of
DO BEDWO ¢=edn ges OFm® our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
¢ that dit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
w0 0D GG gn O5H® 18,601,016 18,219,942 18,377,266 keyaudimaties . e t 5 T e h el o eSS ety the Tyt URthe SUN STthe |
e S ) (e . ey audit matters are i judgment, were in the audi E e current period. These matters were addressed in the context of the audit of the financia
ci@e g RE Vg Gie ©» REBO N g1d oo 49,966,120 43,395,382 52,689,500 statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.
=5 o S We have lu\ﬁHed (he responsibilities descrlbed in the. Aummr ’s responsibilities for the audit of the financial statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
D mzsf’c R N 253,258 114,823 114,823 cedures desi ent of the risks of material misstatement of the financial statements. The results of our audit procedures, including the procedures performed to address the matters below, provide
et BunBen §ige® RES eihden F1e basis for our ault pinion on the acompanying Anancial Satements
@O goo DO Gen FH®
hd e gc e aall 67,224 e atter How Gur audt sadressed the KAME
©0»3 gen OB 644,132 743,286 725,286 Impairment allowance on loans & leases:
28 emon 71,610 65,910 65,910  |Asat 31 March 2021, loans & advances and receivables from lease & hire purchase (net algnmentof ind underlyi FSLERS 9 with
@Dyt Drt® 794384 173,200 257987 of impairment) amounted to Rs. 186 Bn (Note 10) and Rs. 49.9 Bn (Note 11) respr E b ovID-19 ipeds om;ﬂa‘fgéﬁum responses it e T S A o e et e
o8l ©@0® O gl grenadss - = pstaftatelallowancefof impaliment of LK 6 B (Nate 10 Land AL 1) bese collectiveiv] | Fe evalijatad the desizn; implementation and operating effectiveness of controls where relevant over estimation of impairment of loans
G & 2 g tributed 75% to the Company’s total assets.
i y contribu e Company’s total asset and advances, which included assessing the level of oversight, review and approval of impairment policies by the Board Audit Committee
PED ©od On g otz 340,823 390,000 364,203 As described In Note 5.5.3.1, impsirment sllowance on such financlal sssets carried at | _and management. ) ¢ the undertying d i N feant detai
: amortised cost is determined in accordance with Sri Lanka Accounting Standard — SLFRS | ®We checked the completeness and accuracy of the underlying data used in the computations by agreeing significant detals to source
QOOG};d%ﬁ @é?j@ 1,478,919 1,698,461 1,698,461 S = 0 costis ne L documents and accounting records of the company.
edoc Bum ow comden 3,457,055 3,051,877 3,126,826 3:'"5"“3“;5"“:2"'5 ISLF:“’ :Ne;zst—(he:kehd tr:)e undler‘llymg m\(mwam;ns . omed:
; =5 is was a key audit matter due to: «In addition to the above, following focused procedures were performe:
Om® B BEO0 B 488x 412,836 649,826 672,159 ematerialty of the reported impairment allowance which nvolved complex spread | We assessed the alignment.of the company's impal d underlying the SLERS 9 with
gedcies OFH® wo BEBsnes 940,838 199,320 959,881 T e condideration o COVID19 mpacts nd re\a::al.nﬁummspmes R A P e L e e
b audit procedures included amongst others the followin
BeO8s ag O5m® 467,355 _ A «the degree of assumptions, judgements and estimation uncertainty associated with the | 2
f eul or a sample of loans and advancas Indvidually assassed for impaiment:
5@ B¢ OO _ 311,262 336,796 caleulations. Assessing the appropriateness of the criteria used by the management to determine whether there are any indicators of impairment; and
= 2 2 Key areas of significant its, estimates and ised by in Evaluating the de with particular focus on the impact of COVID-19 on elevated risk industries, strategic
8o O=® 91,129,873 80,360,309 89,862,177 the assessment of the impairment allowance included the fouowmg responsive actions taken, collateral values, and the value and timing of future cashflows.
For loans and advances collectively assessed for impairment:
oth le i f covi nd related in respon: vernmen
DoB® e PRl Ao D 1o and peisted oLy eD ;j;fjfwﬁ‘;;w'; "™ | Assessing the reasonableness of assumptions and estimates used by including the of a1
Bem 00» 00Bs ¢ 22503203 12661617 19,214,200 | oruaraisokng macscconamc vt g devioons ans meorporatng | MOt NS Seraonand L determine averiays ncomsidraion o the proatle s of te
oy - . macroeconomic scenarios, given the wide range of potential economic outcomes and |  COVID-19 pandemic.
OEermaoBaSa e 47.589,537 47,394,522 43.948,642 probable impacts from COVID-19 that may impact future expected credit losses. We assessed the adequacy of the related financial statement disclosures as set out In Note(s) 10.and 11.
Bas ¢ evses 1,295,845 3,349,895 3,349,895
5 < o o & ¢ T IT systems and controls relevant to financial reporting Our audit procedures included the following;
00> Gon DOBS 1,658,937 1,753,987 1,987,799 | the company uses multiple IT systems in its operations. We selected IT systems and | *Understanding the security monitoring procedures over T systems relevant to financial reporting, given the increase in remote access
P e ) 1,518,374 1,319,578 1,462,995 e St A s s e el g S etincersanng ancleual ating s el AL i afecifianess o ey Ao ad [ Hendndent af depi ook Tmiant o)
8c08n ag 00BO - 265,361 80,761 (=The Companys financisl reporting process being heaviy dependant on irformaton | forfnancialsimtements dscosires. | oreauedinformstion n sicsating fesgnifeantinformaten
B30® ©8eniBn DoB® 395,652 298,692 321,699 -Kev ?‘nznc\da\ staterent dlsc\osures involving the use of multiple system — generated 'C:I:;I"ni 'hhcsou'w data of "hc reports use: ég ESQ?TZLZ significant 5‘56‘055;2 gr:cx;m and comp‘e‘c"?:c e
s and calcula
Obm@m B DOB® 281,970 = = R e e T e source data where relevant
8 DB 75,733,517 67,043,651 75,366,000 Impact of moratoriums and other relief measures on_recognition of interest income Our audit procedures (among others) included the following;
Moratoriums and other relief measures were granted by the Company to customers [ *We gained an understanding of the process adopted by the Company to grant, record and account for moratoriums and other relief
20068 BBwed acged affected by the COVID - 10 Pandemic, R e
=B HPOme 2,150,640 2,150,640 2,150,640 | Impact of meratoriums and other rolief measues on the recognition of nterest rovenue | e assessed the reasonableness of judgements applicd by in whether and other relief measures
SeDros @eBd® 9,048,914 7,570,421 8,636,374 matter due to have resulted in substantial modifications or not, to customer contracts, on a sample basis. This included evaluating whether interest
5050 4,196,801 3,595 597 3,701,973 ~Significan judgments that ware spoied i dstermining whether such moratoriums and | Income an modified contracts have been recognized I ine with t= accounting pollcy for nterest revenue recogniton
£ z x 2 L L other relief measures have resulted in substantial modifications or not, to contracts witt #We tested the accuracy of underlying spread sheet-based calculations. Our procedures included testing the completeness and accuracy of
©@0e® Hpsil 88xsi0 gust 0 go dnsiie 15,396,356 13,316,658 14,488,987 o e e ety e snantify the impacts of such | the data used in such spread sheet-based calculations, by agreeing to source documents and moratorium customer returns, on a sample
BIEHEO O e300 ©ded 53 888 = = 7,190 ‘the amount of revenue recognized for the period | basis
8 Soidn 15,396,356 _ 13,316,658 14,496,177 Valuation of Ivesiment Propert Our audit procedures included (among others) the following pracedures

B DBO e om0l BBuied go8ec

NE® o gBBEB>

So0m: D God @D :Be wv Hecde ob
2021 &b 31 €0 e eznda B3, efved §Em gme @t ®0m cABlesd 2020 &lim 31
Bowmss qomes’ § Db e SO85. 2020 ce@ab 31 T 80 Aceedsions Wit 0T Fuvnsks BOCS
200 20 TR De.

476,629 297,435 297,435

2IGIB® YIRS

2021 @bz 31 O ezl gdezs’ dbsw oG

2020.04.01 82 2019.04.01 82  2019.04.01 82

51 Marei 2023, lara anc [Bulldings carrled st Fai” Value ciassiledas vestinant
Pmpcrw amounts to LKR 1,479 Mn. The fair value of such property was determined by
external valuers engaged by the Company.

This was a key audit matter due to:

- materiality of reported fair value for such property.

- degree of assumptions and judgements associated with the valuation, amplified by the
impact of COVID — 19 - pandemic. The valuation contained higher estimation uncertainties.
due to fewer comparable market transactions, which are generally considered a strong
source of evidence regarding fair value

Key areas of significant judgement and assumptions included estimate of price per perch

of land and price per square foot of building s disclosed in note 19

We evaluated the competence, capabilities and objectivity of the external valuer engaged by the Company

We read the valuation reports to obtain an understanding of the key estimates made and valuation techniques used by the external valuer
in the valuation of land and buildings

We engaged our internal specialized resources to assist us in evaluating the appropriateness of the valuation techniques used by the
external valuer and assessing the reasonableness of the significant judgements and assumptions, such as price per perch of land and price

per square foot of building.

In addition, we evaluated the adequacy of the related financial statement disclosures in notes 19.

Other information included in the 2021 Annual Report
Other information consists of the infor

rmation included in the Company’s 2021 Annual Report, other than the financial statements and our auditor's report thereon. Management is responsible for the other information. The

Company’s 2021 Annual Report is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does- not cover the other information and we will not express any form of assurance conclusion thereon:

In connection with our audit of the financial statements, our responsibility is o read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our

e audit or otherwise

knowledge obtained in th appears to be materially mi

i knawledge obtained n the audt of otherwiss stated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that
2021.03.31 ¢z890  2020.03.31 ¢z380 2020.03.31 2500 & to rep gard.
e Responsibilities of management and those charged with governance for the financial statements
ement is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting Standards, and for such internal control as management determines is necessary to enable
i‘pdq:}d@ 18,191,763 19,885,682 22,958,818 the preparation of financial statements that are free from material misstatement, whether due to fraud or error.
in financal tatements, maragement s responsibe or sssesing the Corpany'sabilty o coninue 2. going concern disclosing, 32 appicable, maters rlated o going concern and Using the going concern bass of
@8 aga® 16,086,956 17,966,128 20,835,015 accounting unless management either intends to lquidaté the Company or to Cease operations, or has no realstic alternative but o do
©g Buag® (7,051,868)  (8,593,147)  (9,022,873)  Those charged with governance are responsible for overseeing the Company’s financial reporting process.
—9,035088 9,372,082 10,012,143 Auditor’s responsibilites for the audit of the financial statemen
RED @0E Go51B B PRI EDAELILE Ol oo ok i o bl e R S Tho e el s o bl e e o ke misstatement, whether due o fraud or error, an to ssue an auditor's report that includes our opinion,
©edry w0 emBdl gagI® 1,072,791 1,267,297 1,319,143 B e e e e e e e e R S R el erisefrom fraudorerforand
oqec qecBonsl @gd Gage® 5,801 6,930 6,930 As part of an audit in accordance with SLASS, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:
@DEEEOT QL) CIws/(GEowc) 28,156 (10,350) (10,350) 1. igentity and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
005 e@eng® Gacoa® 780,744 600,849 753,252 appropriate to provide a basis for S The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
PO iAotk e 01T M 15" SN 1 R S S ———
1139, internal contra
P = 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
Yen OFn® O HBwoD ok (1,690,341)  (2,713,981)  (3,404,582) ¢
n , 4. Conclude on th f ‘s use of th basis of d, based on the audit evidence obtained, wh ol u Jated ditions th
0G0 RETS @I GOS0 DEIDDS Sianificant doubt on the Company’s abilty to continue 8s 2 Eoing concern. f we conchula that a matesial icertainty exist, we are required (o dravy atention n our audltor's reportothe related disclosares n the financialstaternents
Gen e OB e @lD @/ (8Eo®) 67,436 - 17,896 or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained Up to the date of our auditor’s report. However, future events or conditions may cause the Company to cease
£6 continue as 2 going concern.
CHACRSER Al R e g B378,554 Hadsae) 5. Evaluate the overal presentation,sructure and content of the fnancial statements,including the dislosures, and whether the financal statements rep e deventsina at achieves fair
©Oo0E® Bsc® presentation
@ﬁamagsa,,f (2 454 694) (2 511, 369) (2 705, 526] :Ve wmmumcda:ewlm those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
,454, 511, 705,/ uring our audi
Beod® oo poDen (586,687) (541,158) (580,608) We also provide thoso charged with governance with a cthical accordance with the Code of Ethics regarding and with them all d
> Oewa® B Gther matters that may reasonably be thought to bear on our independence, and where applicable, related safeguarcs
0O c@eny® Bug® (2,421,659)  (2,865,049)  (3,180,842) h hat bly be thought to b rdepend dwh licable, related safeguarct
fEn eeln On A 0B ePeE® EIEs 4,053,951 2,660,979 3,182,282 ;;::;::ﬂhemse ommun mwr:ﬂ;r:m“mm unl:;.s Iha‘iovcrnan(s determin those manmnmwe:c:rmos«s.gmﬁ(anm mthnaud\tufthr‘ﬁnannal<tatemvmsnlthn curmnmta;:er\rosd snd are therefore the key‘md:ur:\::‘t;ur;
Son BE eOB O @‘4 2 (812,380) (594,028) (676,610) because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of such communication.
& gosy eoBe® A& - (269,464) (304,892)  reporton other Lol and equitony Renuirements e o . ot auit o e . v .
Qs o On Omn BE gOs On DD B requireq by scton 163 (2 or the Companies Act No. 07 of 2007, we have abtaned all heIformarion and explanaons that were equird fr the audt and, 2 fa s appears fom our xamination, proper ccounting records
oty e®eE® covs 3,241,570 1,797,487 2,200,780 CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 2199,
B> ©0d® 08 88 acomn (49,177) (15,712)
Bg 00 c®e 3,192,393 1,797,487 2,185,069
Go5ocs® g (857,637) (133,588) (178,453) 29june 2021
83 e300 oo 2,334,756 1,663,899 2,006,616 colombs
88 B ggrp oo -
S0 Bogmomwa. s GEEEs TSRS @23C®3 290 €300 0@DBI (Bwiom oo emo)
SIEHEO @O @200 ol BBw@ZIO = = 1,252,711 2021 @bz 31 D2 oz’ ozl D2 dbwn eG®I
2,334,756 1,663,899 2,006,616 2021/03/31 220 2020/03/31 82
omidun 88 §Em oo @0 7.34 5.23 6.30 ) P 3 o
3 Py DOB a0@s
omdom 88 nmw 988 7.34 528 6.30 98 B (Be ove YiBdtmns ) S.'000 13,016,331 | 2,000,000 | 11,723,172 | 2,000,000
omdum 88 cirem 1.00 BBm > gdaBm ERHIBD GDEHE OB AS D@ DTE® DEE henws ece (@D §daBIND 6.57) 13.45 6. 14.14 6.5
2021 Sl 31 80w GENBR HE, eEmed G Lme GE0LS min cAess 2020 S 31 |22 GI0D GO9I aEEID cDEDE O 8 I 5 B8 gienw ocw (@O0 qammu 10.52) 14.55 10.5 14.95 10.5
e oD § Sbu wgms SO, 2020 g ®ab 31 € 80 AcsEOmtn Ot ofh Boysid Bods (299D a08d an $ 2088 0823 S oG (90® gO@umId 102) 32.08 10 28.1 10
00 DO TmDdd Do OFROEC EmSonmDs ( SR @om Of WEDC FEBOD B0 )
€ g8 eocs Bwem® G000 4,043,174 6,546,153
€ 9B s BHED® emEIee L 5.39 9.85
SeSRBTem @16s® Yo e (2.90) 272
0eB850s (1)
2021 @bz 31 Oz ez’ et g dbsa G Z{oqqa:s‘iﬁa SN LIS 11.2 13.57
O30 @ gBcww 3.53 2.46
&E550 O yBE® 15.62 14.69
iBadlgwe 2020.04.01 82  2019.04.01 80  2019.04.01 80 Booos BB
2021.:3.31:&93 2020.03.31 ¢z380 2020.03.31 ¢z$00 coten an @00 OB OFH® seiencs 3,021,373 5,406,075
SRR 3]
oOBeen #B OB O5® yeress 10,150,224 7,158,866
Obwe eg®e oD 2,334,756 1,663,899 2,006,616 Sopiowenian gosUsed nelnshalioess 222108 i)
A e S e o e SO0 @B gO® Ced pdn®us g®es 5,298,761 4,895,377
e e o :?cha&/(:v@:) ’ (3,738) = 119 TR RIS
: 5300 2,928 2,863
oo oS g SERD BGE0 DD BT e & = 2 ’
Sow0 Bubm oo o Do oco® (3,738) - 119 oS iz o2
2 ©eDr @G GO = 55
o Buncom ge® pEsS edce o8 @t HOIenn - 1
oEd gon B0 O @D (@) - = 112 280 o egho BBB BBB
ot @S G LR G0 IO BT EKS
BB HxBm EO eOmS BedBen Gcs® - 112 wofin 809 .
VO 20 eVDBE O DD pfetis BB o 181,567 53,535 53,535 emdbed enl0 4R ndmniE 8. 9d. 8. 8 gwm Bmwm Bewb, Bes wcm wv gRRcD BeNS O v B8 Cand c¥ed wobn DO» o DO,
@D BE O 2O» nFess B8O
4e0 Be®dn Ag (9rddn) (43,576) (14,990) (14,990) @). go» gmees § com 0 Vend B8z Buond e r@Bed  elio (S8 0O ¢RRCE wnd Bd e AV,
137,991 38,545 38,545
Be® 9B O Booem @mo/(Qemd) (6,843) (75,984) (79,041) (). AcoREIB ¢l ©@0® B8 9o oy A Soe ne g sgpm emOesl »® Domre oD
B@o® gBcs ieE® On BoemD Cosd G S B B,
@60 BE®SD g (0edn / HBObmmE) 1,642 21,276 22,131 ©IRIL eoR BEPR CLed.
it e S0 e (5,200) (54,709) (56,909)
orngm 8B Oms BeiBes gucs® 132,790 (16,164) (18,364) ﬁ\
Y o ) [ 5¢
escs esi00 @O BesBsen qugxs® (g ©g) 129,052 (16,164) (18,133) (a8==3 med) (e5%eas Ded) (aFe=t o) \b
Obiecs gm0 GO BedBen qug® 2,463,809 1,647,735 1,988,483 @0, demded ©0.8.8.08. odogs ©9.8.00. ewelich
2% 9O BesBben gogxa® 2> Bdaw BB 00 B BEDG oo BB MM
©oed® o BB@HO 2,463,809 1,647,735 1,987,237 HDo= B Se g gos [ FBRCM HC co ERCIAL
OO BO EEDD emdE BBEHO BeE @BD 8 B 1,246 Qe 29/06/2021 s 29/06/2021 Qe 29/06/2021 CREDIT
Db et GO BeiBen gugo® 2,463,809 1,647,735 1,988,483
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