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) ) 5 TO THE SHAREHOLDERS OF COMMERCIAL CREDIT AND FINANCE PLC
g8 el w» Dem oduwnst 2,632,255 2,239,713 Report on the audit of the financial statements
5 Opinion
go0bd of 8c? o fe® B88y® L
= é Cre O & 354,148 1,476,872 We have audited the financial statements of Commercial Credit and Finance PLC (“the Company”), which comprise the Statement of Financial Position as at 31 March 2022, and the Statement of Profit or Loss and Comprehensive
Dom ©O© B G DSen 1,811,884 4,487,754 Income, Statement of Changes in Equity and Statement of Cash Flows fo the year then ended, and notes to the Financial Statements, including a summary of significant accounting policies.
N ~ o in our opinion, the atrue position of the Company as at 31 March 2022, and of its financial performance and its cash flows for the year then ended in accordance
Coemacato Qéd ERELEED GRS eﬂ%m:wzﬁm: with Sri Lanka Accounting Standards.
gcs OB 5,087,515 5,494,634 Basis for opinion
) ey P (o We conducted our audit in accordance with Sri Lanka (SLAuSS). Our under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of
DOEe 85010 usiedn gew Osn® our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilties in accordance with the Code of Ethics. We believe
w0 Cie gn D558 18,990,320 18,601,016 that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
- Key audit matters
> ¢ e — 0@
ciBs gn B8 A Yee ©» RERO AT 4B ovr® 55,003,014 49,966,120 Key audit matters are those matters that, in our professional judgment, were of most significance in the audit of the financial statements of the current period. These the audit of the financial
B o 05T ComSs - 253,258 statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.
by i We have fulfilled the responsibilities described in the Auditor's audit of the fi f our report, including in relation to these maters. Accordingly, our audit included the performance of
corns DEDOm 3¢0® RES wces procedures designed to respond to our assessment of the risks of material misstatement of the financial statements. The results of our audit procedures, including the procedures performed to address the matters below, provide
2000 gon B0 Yes OFDO 2,554 2,554 the basis for our audit opinion on the accompanying financial statements.
©0m3 oo OB 461,939 644,132 Key audit matter Fow our audit addressed the key audit matter
28 emnon 88,973 71,610 Impairment allowances for Loan, Lease and Hire Purchase receivables | OUT audlt procedures included amongst others the allowing:
St Bt s o e <As at 31 March 2022, Loan, Lease and Hire Purchase receivables net | We assessed the alignment of the company’s impairment and underlying ith the f SLRS 9 with of
eOmE O
4 3 O i Pl (e N ol W AnCaS aoUntad th LKA 73 15 Bryand B distosd n cci.wm: s and based on the best P our report. Our audit procedures included amongst
® € ® ™ | others the following:
28> ©H0® O gB quenitm 300,640 340,823 notes 10 & 11. These collectively contributed 79% to the Company's sessed the level of oversight, review and approval of impairment allowances policies and procedures by the Board and management
peaid® edoc 1,493,886 1,478,919 total assets *We evaluated the design, implementation and operating effectiveness of internal controls over estimation of the impairment allowances, including testing
f related system controls
5 ~ - «Impairment allowances for Loan, Lease and Hire Purchase receivables o
egec Biom wo comden 4,826,749 3,457,055 o *We checked the completeness, accuracy and classification of the underlying data used in the computation of impairment allowances by agreeing details to
O3® 9B BEED wB BB 485,539 412,836 BN R relevant source documents and accounting records of the Company
. - -materiality of the reported allowance which involved complex | For Loan, Lease and Hire Purchase receivables assessed on a collective basis for impairment:
geSvans OSn® o BBmes 888,783 940,838 calculations; and. «We tested key calculations used in the impairment allowances.
Sc®d» Ay OH® 700,375 467,355  significant judgements used in assumptions and estimates made by | ®We assessed whether significant judgements used in d estimate made by inthe and
overlays were reasonable. We also evaluated the reasonableness of forward looking information used, economic scenarios considered, and probability
£ @t 93,630,228 91,129,873 the management as reflected in note 5.5.5, which in the current Year | - cjphring assigned to each of those scenarios. Our procedures were based on the best available information up to the date of our report
g inuehcedibyithielnesditoiassessihe ehan geiinicleent econoricl Feor) Jonc tng advances assessed on an individual basis for impairment:
o) conditions on forward looking information and the continuing impact | *We assessed th: timeliness of ’s internal f credit quality based on the borrower’s particular circumstances
e R e e We checked the accuracy of the underlvmg individual impairment calculations
Do 0D eeBw W 19,229,423 22,593,203 2 We evaluated the reasonableness of key inputs used in the provision for credit impairment made with the particular focus on current economic conditions.
. ot e Such alue and timing y g to elevated status
ogecaBoEHed pEon 48,077,988 47,989,537 e Sl e
T 1,295,845 1,295,845 We assessed the adequacy of the related financial statement disclosures set out in notes 10 & 11
. p Financial reporting related IT based Internal controls Our audit procedures included the following
e §en 0B 1,988,564 1,658,937
5 gon ¢ ,988, ,658, o ot 5 o o e e s s [ || AR e o e el e e A e e e e s
cdm DB 2,317,262 1,518,374 primarily reliant on multiple IT systems with automated processes and | sWe identified and test checked relevant controls of key IT systems related to the Company’s financial reporting process.
B85® ©8emd8m DO 334,425 395,652 internal controls. Further, key financial statement disclosures are | sye evaluated the design and operating effectiveness of IT controls, including those related to user access and change management.
= prepared using data and reports generated by IT systems, that are | Lve checked ke
£ ) e E B 'y source data of the reports used to generate key disclosures for accuracy and completeness, including review of general ledger
@ A OoB® 1,193,393 281,970 compiled and formulated with the use of spreadsheets. cconctations
8© 00B® 74,436,899 75,733,517 Accordingly, financial reporting related IT based Internal controls is !
considered a key audit matter.
Valuation of Investment Properties
@m0 BBaTed go8ec s at reporting date 31 March 2022, Investment Properties carried at | sWe read the professional valuer’s report and understood the key estimates made and the approach taken by the valuer in determining the valuation of each
B YSDHD 2,150,640 2,150,640 fair value, amounted to LKR 1.5 Bn. The fair value of such property was | Property.
Seron guBe 12.619.873 9,048,914 determined by external valuers engaged by the Company. The | "W alsoassessed the qualifications and expertise of the valuers and reviewed the terms of their engagement with the Company to determine whether there
were any matters that might have affected their objectivity or may have imposed scope limitations upon their work
T 4.422.817 4,196,801 valuation of Investment Properties was significant to our audit due to
i 5! i 4 e involved our internal specialised resources to review the valuation reports for the selected properties and assessed whether the valuation approach and
8 et 19,193,329 15,396,356 the use of significant estimates which require significant judgement. | “thods used are in accordance with the established standards for valuation of the properties and suitable for use in determining the fair value for the
kA i il A Details of the valuation methodology and key inputs used in the
purpose of assessment of fair value gain/loss and disclosure of fair value in the financial statements. Our internal specialised resources also assessed the
8O OoB® o om0 8Basted gogid 93,630,228 91,129,873 Valuation are disclosed in note 18 to the financial statements assumptions used by the third-party valuers in the valuation process
We also assessed the adequacy of the disclosures included in the financial statements regarding the key assumptions which have the highest effect in the
@O w0 gBRIB ~— 718,603 476,629 of the fair value of properties as disclosed in note 18

Other information included in the 2022 Annual Report.

Other information consists of the information included in the Company’s 2022 Annual Report, other than the financial statements and our auditor’s report thereon. Management is responsible for the other information. The
Company’s 2022 Annual Report is expected to be made available to us after the date of this auditor’s report.

©Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that
fact. We have nothing to report in this regard.
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Responsibilities of management and those charged with governance for the financial statements
2020.04.01 82

2021.04.01 82

SiBad g 2022.0331 g0 2021.0331 gm$o0  Management s responsib for thepreparation of financialsatements hat e true and fi view n accordance with i tanka Accourting Sandards, and or such determines is enable

the preparation of financial statements that are free from material misstatement, whether due to fraud or

IR it o e mah i e e e n s e e i o v i g e o
9600® 21,820,030 18,191,763 accounting unless management either intends to liquidate the Company or o cease operations, or has no realistic alternative but to do so.

¢ G 222 Those charged with governance are responsible for overseeing the Company’s financial reporting process

Auditor’s responsibilities for the audit of the financial statements
@208 30g® 18,365,076 16,086,956 Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
o a Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLASs will always detect a material when it exists. arise from fraud or error and

o€ Bsg®

e By (61416 135) (7/057,865) aterial i, Indiidually o I the agaregate, they codd reasonably be expacted to nfluance the economic dacslons of users aken on the basis o these financia sttements
@0 08 gIgI® 11,948,942 9,035,088 As part of an audit in accordance with SLAUSS, we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that i sufficient and

N o appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulfing from error, as fraud may involve collusion, forgery, intentional omissions,
oedy e omIBal goge® 1,797,136 1,072,791 misrepresentations, or the override of internal control.
oo gocBens’ GlD @cs® 7,575 5,801 2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
b Company’s internal controls.
eOoerIe® @ld Gow/(gEne) 23,275 28,156 3 EAIUat e AR S preHata 28 OT ACEoUINTing polltes Usad Snd the reasonableneds of SLEbUNTING Sarimates an falated disciosbies Mace by Phansgeant
. s - 4. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
0025 e@eny® qogwd® 1,423,847 780,744 significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial s
TR (G (1 GRS S SR 203121 217,316 statements or i such disclosures are inadequate, to modify our apinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report. However, future events or conditions may cause the
' , Company to cease to continue as a going concern.
8O e®enu® g 15,403,895 11,139,895 5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements repr underlying and events ina
presentation

o B0 O S (1,778,040) (1,690,341) We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including any significant deficiencies in internal control that we identify

st oo uck
oo REBS HDCEH OB DD We also governance with a st with cthical
other maners that may reasonzblv be thought 0 bear on our deDenden:E, and where oppicabl,elted e
with

the Code of Ethics regarding and them all d

gen 9528 D8 cg @dd G/ (qEom) 35,247 67,436 From the o st sianificantan the sudit ol e Tiianc sl tatanents O thecurent period artl ars therre the key suitmaties
h itters ir d less l luds iblic discl b it hen, l , ds h itter should be d
@40 e@eny® G5O 13,661,102 9,516,991 because the adiilfliliq"u‘ii'(l“ J;“é;fi;fé’T,Sfuiil;ﬁ:;éigﬁfsx":e‘iﬁﬁfgiii’u"ve".ihlii";u“éﬁf.JIZL‘;&Z?E&ZT’W;“?: e
Report on Other Legal and Regulatory Requirements
@@emg@ §mq@ A d by 163 (2) of the Cc Act No. 07 of 2007, h: bt d all the infc d I h d for thy idi d, as f: fr d
s required by section of the Companies Act No. 07 of 2007, we have obtained al the information and explanations that were required for the audit and, as far as appears from our examination, proper accounting records
odom 860 (2,786,839) (2,454,694)  have bean kept by the Company " ° 2 3 E2E o
uene boleesas (536,566) (586,687) CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s reportis 2199
005 c@eng® Bue® (2,534,817) (2,421,659)
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