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TO THE SHAREHOLDERS OF COMMERCIAL CREDIT AND FINANCE PLC
el Bwe® (9,460) -35% (9,454) (14,431) -49% (14,431)  Report on the Auit o the Financia Satements
Opinion
R¢D o8 5@ 17,862 65% 17,884 14,886 51% 14,898 We have audited the financial statements of Commercial Credit and Finance PLC (“the Company”) and the consolidated financial statements of the
— (“the Group"), financial posiion a5 2t 31* March 2025, and the tatements o proft and
o0er WOgR D8F cg G/ (gEIvw) (25) 0% (25) (3) 0% (1) [ 1 T ol T 52t 0 5 s S
accounting polices set out on pages 7 to
. - o In our opinion, the accompanying financial statements of the Company and the Group give 3 true and fair view of the fiancal position of the
c0E g1en® 4,644 17% 4,629 3,888 13% ALI3 ey and the rounasof 314 March 2025, and o hl rancll performance andcah lows forthe earthe ended naccordancewith 1 anka
Accounting Standards,
6004l Bu® @iBndan Bw) (11,210) -41% (11,214) (9,025) -31% (9,034)  gasisor opinion
our audit SrLank LAuss). " in
PBwoes (1,652) 6% (1,652) (4,237) -14% (4,235)  the auitor’ for the Audit ofthe our report the Group the
Code of Ethics for professional Accountants issued by CA Sri Lanka (“Code of Ethics”), and we have fulfilled our other ethical responsibilities in
g 086 I/ (@cI0s) 9,619 35% 9,622 5,509 19% 5,739 accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
ag (3,400) 12% (3,475) (2,030) 7% (2,098) is of Matter - Restatement of Comparative Balances
T e e o O NI o e e e 3 i I heates piesenizd szatam forine yearended 1%
March 2024 have been restated. Our opinion is not modifiedin espect ofthis matter:
g o Cw/(geros) 6,219 23% 6,147 3,479 12% 3,641 " &

Other Matter relating to comparative balances

The financial statements of ompany as ‘ended 31* March 2024 and 31 March 2023, excluding the adjustments
h

described in Y those
2025 by 31 800 sha Yei ol (Sudns HE) on 307 May 2024 and 27* June 2023 respectvey
S art of our audt o the inancia statements a5 at and o th year 314 Miarch 2025, e aucite the etrospectve adjustments describeinNote 56

2025 @by 31 T

G18ac 88um B8

2024 &b 31 30 -

(08 gm9o DTz )  ©the inandial statemens that were applied to restate the comparativebalances as at and for the year ended 31 March 2024 and the statement of

financial position as at 1* April 2023. We were not engaged to audit, review, or apply any procedures to the financial statements for the years ended

5@ I ocw 8§ g =200 1 ecn 8O ooy 31" March 2024 o 31 arch 2023 (1ot presented herin) o tothe statement of financil position asat 1° April 2023, other than with respec o the
o in Note 56 ta the ccordingly, or any other form of assurance
Or® ow® on® ‘on comparative balances. However, in our apinion, the adjustments described in Note 56 are appropriate and have been properly applied.
Key Audit Matters
- Key audit matters are those matters that, in our prafessional Judgment, were of most significance in our audit of the Company and the consolidated
o o
8¢ 0 AuRde B musien CHER e J:439 SHE 6% S e T T T e e T = e e A e e T e
o statements as 3 whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
e ndndus 6,739 6% 6,739 6,883 7% 6,883 1 Allowance for impairment losses on loans and receivables, lease rental receivables and stack out on hire
Risk Description
Hu (0a53dn ubedurenst ewde g ¢C 019 78,923 72% 79,266 80,129 76% 80,176 As disclosed in Notes 10 and 11 to the financial statements, theCompanv/Group has recorded an impairment pmv.smn of LKR 2,037 Mn relating to
“ & 'y g 'y '
loans and receivables and LKR 13, lating to lease rentals receivabl K out on hire as at 31* March 2
B8w® gidus peuide 2 0% 2 & 0% - The determinaton o alowanc or mplmentosses usig th expected el lssmethod nvolesrumber c(comp\cx Galculations, such as the
calculation of prababilty of default (PD), loss given defaulf (LGD), stage all and exp are relant onlarge volume of
pecisn edoe s odoc 0DEe® 4223 2% 4223 2,438 2% 2,438 detaand certan key assumptions and judgments including but notimited to e e
the appropriateness of the period of input data used.
Additionaly, the determination of impairment on individually assessed balances is carried out through the identification of exposures based on set
e, 8 - o o
egue, B8um v comdss 6,691 6% 6,691 6,796 6% 6,797 thresholds and estimating the recoverable the related values of assets pledged as securities discount.
, Significant management judgement s involved in the selection of those models and the application of assumptions
OB VD@ 4,092 4% 3,910 3,658 3% 3,690 Accammgiv, impairment allowance on loans and receivables, lease rental receivables and stock out on hire was considered as a key audit matter due
o the financial uncertainty associated with the management assumptions and judgements used in the
8 Ow® 110,103 110,270 105,703 105,937 Wnavmeﬂta“owa"ce calculation.
Our audit procedures included;
2080 « Obtaining an understanding of and assessing the design, and operating effecti f key internal controls
related to the measurement of allowance for mpairment.
. St + Evaluating the appropriateness of the accounting policies related to ECL and underlying methodology applied based on the requirements of
DE0 eoda o o
Bem OGO e0dw Wy 15,116 14% 15,116 12,607 12% 12,607 —— ofom e . Nwwhwh
. ly based on th for the same and checked the accuracy of the
eI DEIe! 3 9 o
OPECHPIOTES MR 55,709 51% 55,682 62,121 59% 62,121 R e S s e
« Assessing the appropriateness of estimated overlays by d the stages of loans
GV B B 2,796 2% 2,796 1,296 1% 1,296 based on the set criteria for the collectively assessed exposures.
* Assessing the appropriateness of key parameters and assumptions particularly related to the macroeconomic scenarios used in the expected
cOmE BIPO 8,093 7% 8,174 6,667 6% 6,717 crediloss model,
« Testing the mathematical accuracy of the calculation of allowance for impairmen.
81714 74% 81768 82601 78% 82741  + Evlusting the compiteness, acuracy and elevance of underlyng data used for the calculaton of mpairment llowance on a sample bas's by
7 ' Z ' agreein to the source documents and ITsystems,
+ Assessing the adequacy and appropriateness of disclosures made in the financial statements with reference to the requirements of relevant
accounting standards,
. 2.7 systems and controls over financial reporting
g»B» 9ISVDE 2,151 2% 2,151 2,151 2% 2,151 Risk Description
The Company’s key financial accaunting and reporting processes are highly dependent on the automated controls over ts information systems.
BOENBD 2B ¢IgLE 4,666 4% 4,675 4,355 4% 4,364  Automsted accounting processes, caculations and controls over IT environment, which include IT governance, controls over programme changes,
access to programmes, data and IT operations, ae required to be designed and operated effectively to ensure accurate financial reporting.
G103 9uEw® 20,674 19% 20,778 11,181 11% 11,356 related to inte: tand integrations between bi d financial reporting systems are
Key areas that could result n the financial records being materially misstated.
oe e 9 o a P
oumd wedn 898 % 898 5325 5% BEED W e e N e B e e A T T e ke
base.
8o 8820 28,389 26% 28,502 23,012 22% 23,196 e used our T Auditspecialsts to perform audit procedures to assess T systems and controls over financialreporting, which included,
« Obtaining an understanding of and assessing the df operating effecti d
emi0nD @ld OEo® (1) 89.25 89.61 72.35 72.93 integrity of all major IT systems fundamental to dealing with the financial data, particularly financial reporting.
. & the framework of & over the Company's T organisation and the controls over programme changes, access to programmes,

data and IT operations, including compensating controls where required.
o Mmbs SN Qb@ Evaluating the design, implementation and operating effectiveness of the IT general controls and IT application controls related to significant
accounts and system calclations that ar reevant tothe Company'sfnancial reporting actiie.

48200 2025 &g 31 T 2024 @bz 31 O z‘fl"""“‘"" tandand tantand adtipment
isk Description
(o€ gme m9» ¢6) 2025, land atfair a5 propert ted to LKR.
Boen GP0n GOIHBORMOD (3) SO SO qoes 5395 Mn and KR 423 M respectively forthe Company/Grou
Management's assessment of the fai value of land and buildings under property, plant and equipment and Investment properties is based on
Sr o e e ' 25.63 10 14.87 10 valuations performed by a qualfied recognize
1 9 doded HFWD LA@TODM LIS We identified valuation of land and buildings under property, plant and equipment and investment properties as a key audit matter due to the
) ) 25.74 14.96 the financial teular)
YO GTND GRTHTODDI GRTIDG 14 14 determining the appropriate valuation methodology to be used, and in estimating the key assumptions applied. These key assumptions includes but
43.76 24.49 not limited to replacement cost per square feet, estimated rental income and current market price taking into consideration for differences such as
2086d @FIVDW BFuy Do gnme 10 10 location, size the propert he far value of |
property, plant and equipment and investment properties
e Deed QeESOPMOS (2) Our audit procedures included;
o hssessing ) objectivity and the independl 1 val d by the .
o GRS B o GRS 26.07 41.75 + Assessing the reasonableness of the valuers' assumptions and methods used in the valuation and comparing the same with evidence of current
2 market values.
o § 13.39 30.52 + Engaging our own internal resaurces to assess the reasonabilty of the valuation technique, per perch and per square feet prices determined by
QR glwd 3 o epoIDD the management specialist.
o R + Assessing the adequacy of disclosures made In relation to the valuation of Investment praperties, revaluation of land and buildings under
Qe q8ud 3 G0 YED YITWD GPLING . i property, plant and equipment in the financial statements, including the description and appropriateness of the inherent degree of subjectivity
and key assumptions used.
@8ud 3 guYIGD IO gRLING 48.63 26.90 Other Information
Management s respansible for the other information. The other information comprises the information included in the annual report but does not
5 RS GOS GRS 18.10 15.18 Incude th fnancil tatements and our audiors’reportthreon. The anna rport i expected fo be made avaiabie tous afer the dte ofthis
= auditors'report,
w3 @ Our opinion on the financial statements does not cover the other information and we will not express any form of assurance conclusion thereon
corodaide In connection with our audit of the financial statements, our responsibility s to read the other information identified above when it becomes available
~ 5 and, in doing so, cansider whether the other information is materally inconsistent with the financial statements or our knowledge obtained in the.
@D el BB 16.55 14.41 audit, or otherwise appears to be materially misstated.
When we read the annual report, f we is 2 material we are required to the
DO O e 8.74 521 charged with governance.
f Those Charged wi for
800 9o gl 2191 15.12 Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting
Standards, and for such internal conrol 35 management determines s necessary to enable the preparation of financial statements that are free from
D Clre o 49.87 48.04 material misstatement, whether due to fraud or error.
@0 90 BiTw gpovw In preparing the financial statements, management is responsible for assessing the Group's ability to continue as 2 going concen, disclosing, as
applicable, using: ntends
cOBcmow (7) orto cease operations, or has no realsic lterative but todo so.
a with governance for & the Company's and the Group’ reporting process
OB OB IFDO DEO OB VFO goas gHEInG (09 1007) 402.98 182.07 Auditors Responsibiles for the Audit of the FrancialStatements
Our obiectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
OB Omm® OcO MBS coBed greInE 3257 15.10 R I F ot 5 o TR DL T I A . o S Rl o o (LA
guarant detecta material texis from
P p—— fraud or error and are considered material f individually o in the aggregate, they could reasanably be expected to influence the economic decisions
of users taken on the basis of these financialstatements.
o 133 133 As part of an auditin Stauss, maintain g audit, W also
@A HEHD + Identiy and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and perform audit
” procedures responsive to those risks, and obtain audit evidence that is suficient and appropriate to provide a basis for our opinion. The risk of
@08 . =
@B G egdie B ) ) EEB (R IR o detcing s atetal st e o a1 Flghsthan oo reutinfom T, < oy vl cllLsen ey
intentional omissions, misrepresentations, or the override of internal control
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Obtain an understanding of internal control relevant to the audit in order to design in
but not for the purpose of expressing an opinion on the effectiveness of the Company and the Group's internal control,
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by

management
« Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the audit evidence obtained,
whether a material uncertainty exists related to events or may cast on continue as a going

concern. If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or,if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the Group to cease to continue as a going concern.

«  Evaluate the overall presentation, structure and cantent of the financial statements, including the disclosures, and whether the financial

statements represent the underlying transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities within the Group to express

an opinion on the consolidated financial statements. \We are responsible for the direction, supervision and performance of the group audit. We

remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit.

a statement that relevant
Gl 5 et 52l oIl S0 i o o i suabhY U ARt G o s i e, b
applicable, actions taken to eliminate threats or safeguards applied.
From the those charged with of, the audit of the
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
Report on Other Legal and Regulatory Requirements
As required by section 163 (2) of the No. 07 of 2007,
‘audit and, as far as appears from our examination, proper accounting records have been kept by the Company.

CA'Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 3025.

Chartered Accountants
Colombo, Sri Lanka

14th July 2025




