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Gangpgibmsi i = TO THE SHAREHOLDERS OF COMMERCIAL CREDIT AND FINANCE PLC
srad ol Hgmesend 2,239,713 854,570 1,208,462  Reporton the audit of the financial statements
h , ! Opinion
it L6 1,476,872 3,004,280 3,141,543 We have sudiced the financialstatements of Commercial Credt snd Finance PLC ("the Campany), which comprise the statement of financial position a5 st 31 March 2021, and the statemen of profit or loss and comprehensive
: . income, statement of changes in equity and statement of cash flows for the year nded, and rotes to the financial statements, including a summary of significant accounting policies
ELEEGIRE EE5m o 487,724 SHERA) 3226000 e e ottt i | e S0 o At Tl V1 o R oAl st et o e S e S A 202 e o i pacce e St Eaoh R eTor ey ther eied inaccorcance
BuimunoTen HiadenTed s LB Geomiud/ with Sri Lanka Accounting Standards.
Tt B Basis for opinion
(BLLID) epsuid DimEsfasiIl L BHFCSTSSIEST 5,494,634 2,072,292 2,228,855 We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial statements section of

our report. We are independent of the Company in accordance with the Code of Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in accordance with the Code of Ethics. We believe
. " - Laad that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
SLeNBEHD GUDIMSHEDLD 18,601,016 18,219,942 18,377,266 Key audit mattes

Koy audi mattsrs arc thase masters that, in our peofessionsl udgman, were of most sgnificance i the aucl of he fiancie)statemisnts of he curcent perion Triese marters were addressed i the cortext ofthe sl of the sl

GDBMe aUTLmoBosT GuUNIEHs WHIID statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each matter below, our description of how our audit addressed the matter is Dmvlded in that context.
BWIBLULSDET ITL nBHUTlen 49,966,120 43,395,382 52,689,500 We have fu\f\lled (he responsibilities described in the Auditor’s responsibilities for the audl( ohhe rrcia] braterants secdon Erous report, including in relation to these matters. Accordingly, our audit included the perlormance ev
procedures designed to respond to our e risks of material o financial statements. The results of our sudt procedures, Including the procedures performed 1o address the matters below, pro
SLET DHOID FMNL 2 _LISTEEIBET 253,258 114,823 114,823 fie basis for our audit opinion on the sccompanying financial statements.
9p elfleuren aumwTESasT csold
Aumuore WIS HETe BHBEGsTEBISEs 2,554 4311 67224 [ e How our svdlt addressed the KAM
g BRSHmD GerHeibHsi 644,132 743,286 725,286 |as at 31 March 2021, loans & advances and receivables from lease & hire purchase (net | We assessed the alignment of the company nd underlyin f SLERS 9 with
LGB GUT@LSei 71,610 65,910 65,910 of impairment) amounted to Rs. 18.6 Bn (Note 10) and Rs. 49.9 Bn (Note 11) respectively gzg?\de:ctézmgsﬁgghl)dég\sr:\“poanc(s(an(:’reiz(hegfm‘d‘usvy REne e el R up to the date of our report. Our
gD QETHBIBBT 794,384 173,200 257,987 252Eifé"fiiff?ﬁiiiL"C’LT.ZZ'L?STLZ'; ;'Zf::n (Note 10.1and 11.1). These collectively | | \ye evaluated the design, implementation and operating effectiveness of controls where relevant over estimation of impairment of loans
;. . . B B u 3 and advances, which included assessing the level of oversight, review and approval of impairment policies by the Board Audit Committee
giamam Pipaiaiisefigueion. pseSEsei ) LS As described in Note 5.5.3.1, impairment allowance on such financial assets carried at | and management
9 sienem BmieusTiissisn BsTar (WHeSBHEaT 340,823 390,000 364,203 amortised cost is determined in accordance with Sri Lanka Accounting Standard — SLFRs | *We checked the completeness and accuracy of the underlying data used in the computations by agreeing significant details to source
Gsnpgisie WpeSBmst 1478919 1608461 leon el (o MG e documents and accounting records o the company
,478, ,698, ,698, inancial Instruments «We test—checked the underlying calculati
Bukdr 2 St 3,457,055 3,051,877 3,126,826 This was a key audit matter due to: ~In addition to the above, fallowing focused procedures were performed:
ey % +materiality of the reported impairment allowance which involved complex spread | We assessed the lignment of /s impairmer and underlyi the ofstFRS S with
LS. G Gersgibsais 2 famn 412,836 649,826 672,159 e L et o D I s e e I Tash Dheas asat byt b L s la o astiE s U £ T a7 G reps 4 Ol
«the degree of assumptions, judgements and estimation uncertainty associated with the | 2udit procedures '"d”ded S
ngrrL@mvu WRWTEH GSTHZIGS WODID BeoFiY 940,838 199,320 959,881 nraeas I IEs v For a sample of loans and advances individually assessed for impairment:
Ouc e eurfl 467,355 - - . - i - D Assessing the appropriateness of the criteria used by the management to determine whether there are any indicators of impairment; and
A - . . Key areas of significant ts used by in Evaluating the of the pre ov\slons made with particular focus on the \mpac( of COVID-19 on elevated risk industries, strategic
SOCUTDBW oufl QSTHBISHET = 311,262 336,796 |1na assecomons of te lmeiement allowance meluded the fotowing responsive actions taken, collateral values, and the value and timing of future cashflows
Gungp GonbpIbE 51129575 80360309 __BOBG2177 |-t proma msoctsof Coio19 an reed ncy resporaes (. sovernmre | o o and e oty e o impament ctoing 6 .
P, stimulus packages and debt moratorium relief measures granted by the company); and | f$SESSing the reasonablences of assumptions and estimates used by I 2
LITDILILSE5 6T eforward-looking macroeconomic factors, including developing and incorporating As relevant, assessing the basis for and data used by management to determine overlays in consideration of the probable effects of the
5 5@ GenaL 5 macroeconomic scenarios, given the wide range of potential economic outcomes and |  COVID-19 pandemic.
o o robable impacts from COVID-19 that may impact future expected credit losses. We assess nd the ade f the related financial statement disclosures as set out in Note(s) 10 and 11.
Goubs Baumpuwimen 22,593,203 12,661,617 19,214,209 ® ki o ey o i T Y ey ol the ”3‘ Hfinepclo et SelosifEe 2h et VU Notelo)
IT systems and controls relevant to financial reporting. Our audit procedures included the following;
UMY SDELTNGES OF Geusmingiieneu 47,989,537 47,394,522 48,948,642 - . .
19 (GEICREERVE ] 19 The Company uses multiple IT systems in its operations. We selected IT systems and | *Understanding the security monitoring procedures over IT systems relevant to financial reporting, given the increase in remote access
CUPEIBILL L SLT DyouGTIEIS ST 1,295,845 3,349,895 813491805 M | e e e e e el e e Ty «Understanding and evaluating the design and operating effectiveness of key automated, IT dependent and manual controls implemented
. [ @ 3 by management over generation of multiple system reports and gathering of required information in calculating the significant information
Fememu HBBSMDI QUITTILILES ST 1,658,937 1,753,987 1,987,799 Tre Campany's fiancisl reperting process being heavily dependent an informatin | £ T e e U002
Ggemenw GUTICILSESsiT 1,518,374 1,319,578 14621005 N |1 e et o ene s Hecuras o KNS the [useler mulEiple System s gendrated sl Lo st e e e G T .,
(e e, Y] (AN Ry 3 ATEH O e alk L o oot Piresses fiota b ess source data where relevant seneretiecs i e fompem epertsan
Goumeouiedmbzl sveld Gurpten Baiepos HLILTE 395,652 298,692 321,699 fpactof moratoriums and other relief measures on recognition of interest income. Gur audit procedures (among others) included the following;
HHBUTENSW sufl GUTDILILSS6T 281,970 - - Moratoriums and other relief measures were granted by the Company to customers | *We gained an understanding of the process adopted by the Company to grant, record and account for moratoriums and other relief
ey e T 75,733,517 67,083,651 75,366,000  |3fected by the COVID 19 pandomic measures provided to customers
ChEcH G . 15.733,517 67:033,651 75,356,000 liupact SRR T s R e TR s i | e assess:d the reasonableness of judgements applied by in whether and other relief measures
- & - on lcans & recelvah\es and lease rentals receivable & stock out on hire was a key audit
uBIGSTyySEefiar Bfund ki e have resulted in substantial modifications or not, to customer contracts, on a sample basis. This included evaluating whether interest
SMleflBHEOIUCL  psuBHed 2,150,640 2,150,640 2,150,640 eSignificant Audgmcn(s that were applied in determining whether such moratoriums and | income on modified contracts have been recognized in line with its accounting policy for interest revenue recognition
other refief measures have resuite n substantal mocdficaions or o, o contracts wih | ¥
A aeiLraen spassia  Tsoan  Eeeaa | e LTI iy R g e ol bt
QEIEEBHT 4,196,801 3,595,597 3,701,973 eUse of spread sheel balseud ‘calcu\anons b'\( ?aarr\sgir'::enf[ to quannl:he lm‘pa'c‘\'sl 0;55:;: iy ' "
2flemio B> Valuaton of vestment propertes o o e e oo Our audit procedures included (among others) the following procedures:
5 > s at 31 Marc and and buildings carried at fair value classified s Investment
Guorss 2 flow wse 15,396,356 13,316,658 14,488,987 rerty e KR A7 M e of saths oot s dotome e | sWe evaluated the competence, capabilities and objectivity of the external valuer engaged by the Company
RS (G — — 2 ex(:ma;/va\uers engay edbv the Cor;» any propeny Y
GurEs 2 fleon wWHeod 15,396,356 13,316,658 14,496,177 St Md‘f "Kvmervdue © G +We read the valuation reports to obtain an understanding of the key estimates made and valuation techniques used by the external valuer
mmnu, QUIIILEEEDD LEGSTTSar BBLWD 91,129,873 80,360,309 89,862,177 - materiality of reported fair value for such property i thevaluatiopiotiand and bulldivgs
. L R - degree and judgements associated with the valuation, amplified by the | 4 our intermal ned o assist sting th " + the valuation tech by th
L oieusy el 476,629 297,435 297,435 e ot oD 19 e, Thevaluation sontamer highar eetimation antartomies | V€ €ngaged our internal specialized resources to assist us in evaluating the appropriatencs of the valuation techniques used by the
N . ) o . — = = b Kt - g i e external valuer and assessing the reasonableness of the significant judgements and assumptions, such as price per perch of land and price
GBIy FapUULL GsTens®eT GDUTE WHOWd BHuoTaSHsi Flarhded o serer. Source of evidence regarding fair vatue o penerally COnSISETEg B SONE | per squar foot of bulding
*2021 wrFE 3lopd Had DT ABS GUWED BVME. JMBUTED GSWlT WPSEEMID DiPlSMmBssT Key areas of significant judgement and assumptions included estimate of price per perch [ | =~ N, Y — s
2020 10MFE 3loyd HEHULGT WPRUDLES DLMIYNEG WG apESEILEAGTDET. of land and price per square foot of building as disclosed in note 19 RCnIYs SRR Mo S e e R et i R i o
=, Other information included in the 2021 Annual Report
m@wnaﬂ' DIMIBH 60O H Other information consists of the information included in the Company’s 2021 Annual Report, other than the financial statements and our auditor’s report thereon. Management is responsible for the other information. The
Company’s 2021 Annual Report is expected to be made available to us after the date of this auditor’s report.
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©Our opinion on the financial statements does- not cover the other information and we will not express any form of assurance conclusion thereon.

siouef

1pioth In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material misstatement of this other information, we are required to report that

0U/04/2020 GestLsid 01042019 Gesm_dmib 0L/04/2010 Gpmdbasip  fact: We have nothing to report i this regard.
Suuipd mumuis

Responsibiies of management and those charged with governance for the inancialstatements
BUERE1 k) SHEEED Y AT Management is responsible for the preparation o at give a true dance with Sri Lanka e , and for such internal control as management determines is necessary to enable
“geifenamBsiLL L5 R e e
5 In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
QUGN 18,191,763 19,885,682 22,958,818 accounting unless management either intends to liquidate the Company o to cease operations, or has no realistic alternative but to do so.
sullg SUHLOTSIILD 16,086,956 17,966,128 20,835,015 Those charged with governance are responsible for overseeing the Company’s financial reporting process.
aully GFeveismd 7,051,868 8,593,147 9,922,873 Auditor’s responsibilities for the audit of the financial statements
) oo i ) ) ) | e e S T e e S e
Bzl eully euBLONEIILD 9,035,088 9,372,982 10,912,143 Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
i M ) i are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial statements.
SLLEW LODOID SFGSUUEN QUGBTI 1,072,791 1,267,297 1,319,143 As part of an audit in accordance with SLAuSs, we exercise judgment and maintain skepticism throughout the audit. We also:
syparimeien elbuesen Gaiu sugiorad 5,801 6,930 6,930 1. dentity and assess the risks of material misstatement of the financialstatements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and obtain autit evidenc that s suficient and
assssHa weowtar GsPlu FHUTSH WD 28,156 (10,350) (10,350) appropriate 10 provide a basis for our opinion. The isk of not detecting a material misstatement resuling from fraud is higher than for one resuing from rror, 3 fraud may involve collusion, frgery, intentional omissions,
. . misrepresentations, or the override of internal control
gman GELpLE aiGLored 780,734 ETEKE) VEEZE 2.0 derstanding of internal control relevant to the audit in order to d dit procedures that teinth t but not for th f the effect f the C g
. Al . " 2in an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s
WSS BE efilstt SHwimen Gy Fls0 LoTHOLD 217,316 54,828 54,828 internal controls.
Qurss Gewdu®B eauIBLOTEILD 11,139,895 11,292,535 13,035,945 3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by management.
L, T (S, ML (B ) Bl e L e e eI e st s e, e e i e SR cp e G e

significant doubt on the Company’s ability o continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw attention in aur auditor’s report to the related disclosures in the financial statements
O ¥ i el AR e T ey st At NI ST o sl G The e VIS SoAsIAsd W £ 8 (et oA it weeow S Aot s var ot A G A Py S The Eompases 15 heioe

(1,690,341)  (2,713,981)  (3,404,582) o continue asa going concern.

5. Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial statements represent the underlying transactions and events in a manner that achieves fair

oppib HHE Gerssbsais wANIDSHD
Bends epsLUDAIL eSS ebLameT

@mnum/(ﬁt_ub) . 67,436 - 17,896 presentation ) ) - ) )
GpPlu QauPUG euLoTamD 9,516,991 579550 5,649,250 e commuricate with those charged with governance regarding, among ther matters,th planned scope an fming fthe auditand igicant aud indings,ncluding any il identify

GewpuG Geeeland

efliu L Gesvaileomd
(ol > OOPHISIID 5 . . X (2,454,694) (2,511,369)  (2,705,526)
QsTHE BUBSTEEsT 2 usFaESfls GHUWIoTEID From the matters communicated with those charged with governance, we determine those matters that were of most significance in the audit of the financial statements of the current period and are therefore the key audit matters.
: e (586,687) (580,608) We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in our report
gmenu Gswpu® Gssveimd because the adverse consequences of doing 5o would reasonably be expected to outweigh the public interest benefits of such communication.
B Gemamshiss ALY &lG afise W Buss @eomud

Report on Other Legal and Regulatory Requirements
B Grenoumenssten A sl G oufl As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and explanations that were required for the audit and, as far as appears from our examination, proper accounting records

We also provide those charged with governance with a statement that we have complied with ethical requirements in accordance with the Code of Ethics regarding and with them all and
other matters that may reasonably be thought to bear on our independence, and where applicable, related safeguards.

(812,380) Favetaer keke by e Comer.
ﬁmuml‘:gicii::ﬁms;guq i@ eufiulan (269,464) (304,892) CA Sri Lanka membership number of the engagement partner responsible for signing this independent auditor’s report is 2199.
Sehexynen Geurpu® 3,241,570 1,797,487 2,200,780 = .
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B @i - - 1,252,711 me Gl e pp— P
o ) o 2,334,756 1,663,899 _ 2,006,616 WAL apeopemd (uflens g apeopeId) €. 000 13,016,331 | 2,000,000 | 11,723,172 | 2,000,000
PG URGSSTE BigliLenL FHUTSSWID 734 5.23 6.30 WwsBL apeopen GUTAW eiptb @LI DiglumLudevTan Seibmefian olHDTs (Syme 55 Gpemay 6.5%) 13.45 655 14.14 6.5
PG LUEGHS BiSS Gl 7.34 5.3 6.30 Gurss apepar GUTAW alpb ALY SiplusLuloTar Gemssibssis alpoTs (SuHs b5 Gpevas 10.5%) 14.55 10.5 14.95 10.5
S UmDosTan Lmi@eoTUD 100 spaulytLeT QUITLICL eiBSEDHTET e BHWD (Su55SmnBS GoHemen 10%) 32.08 10 28.1 10
. N X L s . - . X CoTEEEEN FIb (GLAaEE BImEe)
*2021 31 . el i .
2 s s o8 ot ke s Bme TR GU paamo epemet |GLS CoLpis g o o
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= - Bey GeupuLT eusd ofsb % (2.94) 272
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2021 WITE 31 @60 WP BS QIBLLD iy sy eishenm 112 13.57
e GeTggibseen LwLsTLTG 3.53 2.46
2 flepio ppsd LWL 15.62 14.69
i G 01/0472020 Gapm_dmip 01042019 Gam_dsmid 010412019 Gam_isasid SGREEmi Fra Hewm
31/03/2021 auemy 31/03/2020 auemy 31/03/2020 suemy N N . . - . . .
e GrmaiuBd ouss GoDbs Sias Gsrpobss GpTme 3,021,373 5,406,075
BsdcemeslaL HepLssrGUpID Hias GeTsgisssien GpTms 10,150,224 7,158,866
DL BEHSTT 60D 2,334,756 1,663,899 2,006,616 BamaluGy S5 UmanuBiseilan Due6HSmHBS GBTmES 3,271,045 4,571,122
Benuin) GEUILHLLL Gy aImTeTSHSesT HepLssLGUDIL SiTF Gmamuksis GsTmes 5,298,761 4,895,377
Gzplu @eorub/(BLLLD) (3,738) = 119 BEBOID OBTGLUL
GQurgs diferrsn aumoTEND @eomab/(BlLID) BaFeneuwTenflen  eTemienNhenas 2,928 2,863
LB eyBenameen EsEMATILGES GG (3,738) - 119 Semensefien srememildma 126 63
ooy GEUNLNLLL Geneml aumLTaTSHet GEman ClasEsailn el - 55
GOl @eomiid/(BLLLD) B B e SILE Pmousimaisn aaesme ) a
B e e vy T Geaaflourfl GETBHLET ST 60 BBB BBB
LB oiBenameen sEBMANILGES CariGR = - 112
SrRIUGHED
sel sisoeom) BLLLEIssT Bz 1B 0BG Geomuid 181,567 53,535 53,535 - - ) _ o ) ) ) - ) o ) o
sULLmsefa ot LHIIG BeoTUSCHTE HIEsei, Gomojagsd HGrgl wHnw domesied HssdAulsr et Trsier HeomGaumm iieueorTs, HHs HLGUUTLLTIITS WHOID BeviEGelly DISVISUSONTHE6T6N HIERIST ul LTS
@BIBSUULL sufl (43,576) (14,990) (14,990) Aesi i o g j 1B
137,991 38,545 38,545 . ) o
G s s (T s = Gop@ERmIC T mmpoEe Geomes wHHu em@AeTe UNBHEIGEIN T gend oHOID MEreladsETEmED 6 GemmEAs Grenb nsHo
WHOILG BeorLmsissit (6,843) (75,984) (79,041) i Nebaiun Beti o eor.
elufidasiul L Betenogd FHLmisen T @uwieoy (2p) BobmMmniISbHeie SILESUTeN HHoUeOHeT SemibsTUI6] GFUWIULLme eaid GMUEILOUCRGHSTCRTOW, 2 MowGunm BHs swusiseis HeasbsTuia)
BULSBHTIE GBTLIMLL @BISSILLL (1L smmb) 1,642 21,276 22,131 U o )
(5.200) (54.709) (56.909) Qo mp BTG 50 pubeNmhE INEEBGHESI 1 o@D
Beorui/(BiLD) opfismaulss Bers s 2 4
GafellSasluITE GLTSS GMman aIBLTEILD 132,790 (16,164) (18,364) ~a—y

o1 :: EJEm 6Tl b - - . .

e 125,052 ({6,164) 8133 PEGWITLLLL I maEGUITILAL L g1 mEGUITHLAL L g1 [N- ’

i Guiong . 2,463,800 1,647,735 1,088,483 ouy.eet.e6HTL G 611b..19.Bgg. G egnifiw anib.ef. 611D, GUBTTT
s oo fcgilodes ol st vl g g COMMERCIAL
oS o flow WHo 2 feioweisen 2,463,809 1,647,735 1,987,237 B 29.06.2001 BHaih 29.06.2021 Sad 29.06.2021 CREDIT
Sur_ e Lroniamett - - 1,246

[ ; 2,463,809 1,647,735 1,988,483 ) ; ) ) -
o 63,8 2 - @w. 106, Wigpea of), saing. GETeneBUA: 081 2 000 000 | GEmeneEmsd: 081 2 234 977 ubelevssmid: PB 269 PQ

*2021 10miE 3lopb BeBH D) B GUAID B, DLMEBLITE GWals WHHIMID Diflbmadss
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