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Report on the Audit of the Financial Statements
o5 359 o n
gty ] (9460) IEESERl (9.454) (14,431 (R (14,431) | e s the i sstemets of CommerealCredic ar e PLC e Corpary a e omsldat el stsemerts ofshe
5 = Companyand (“the Group?), financial position a5 at 31+ March 2025, and the statements of profit and
9
Gl euly euglomed 17,862 65% 17,884 14,886 51% 14,898 o comprenensive income, changes in equity and cash flows or the year then ended, and notes to the financial statements, including material
L X X o accounting policies set out on pages 7 to 123.
AUTHHSILGSSH BLapsmssMelmHSTaT Geomuw/(HLLLb) (25) 0% (25) (3) 0% (3)  in our opinion, the accompanying financial statements of the Company and the Group give a true and fair view of the financial position of the
Comp: 31 March 2025, and ance and
ML QUBLOTIILD 4,644 17% 4,629 3,888 13% 4,113 Accounting Standards.
Basis for Opinion
Gamfur’ 6 Gsmelammsst (Gupod @iy Briseras) (11,210)  -41% (11,214) (9,025)  -31%  (9,034) ouraudtin o Lank el O descrbed n
the Auditor’s he Auditof the ourreport. the Groupin the
. Cade of Ethics for professional Accountants issued by CA Sri Lanka (“Code of Ethics"), and we have fulfiled our other ethical responibiltes in
69 149
Gumied) @oiiy (1652) 6%  (1652) (4,237) | -14% | (4235)  CCoancewiththe Code o Ehics, We believe that the ucis eicence w v obtained s suficient and sppropriate o provide  bassfr our
5 5 i opinion.
aflé@uaianmer @eomub/(BLL1b) 9,619 35% 9,622 5,509 19% 5,739 Emphasis of Matter - Restatement of Comparative Balances
. We draw attention to Note 56 to the financial statements which indicates that the comparative balances presented as at and for the year ended 31*
sufleeit (3,400)  -12%  (3,475) (2,030) -7% (2,098)  March 2024 have been restated. Our opinion is not modified in respect of this matter.
ing ive balances
sl Gsiemyren @eomub/(BLLIb) 6,219 23% 6,147 3,479 12% 3,641 ended 31+ March 2024 and 31+ March 2023, excluding the adjustments
ncial dited by another auditor those

31 wnF 2025 @ed 2 eeneurn AW FHuIwEd Froser (Sewsomuile] GauLNLLTSE)

on 301" May 2024 and 27" June 2023 respectively.

As part of our audit of the financial statements as at and for the year 31 March 2025, we audited the retrospective adjustments described in Note 56
to the financial statements that were applied to restate the comparative balances as at and for the year ended 31* March 2024 and the statement of
financial position as at 1% April 2023. We were not engaged to audit, review, or apply any procedures to the financial statements for the years ended
31% March 2024 or 31+ March 2023 (not presented herein) or to the statement of financial position as at 1* April 2023, other than with respect to the
retrospective adjustments described in Note 56 to the financial statements. Accordingly, we do not express an apinion or any other form of assurance.
in Note 56 are approp: have b iy applied.

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the Company and the consolidated
financial statements of the current period. These matters were addressed in the context of our audit of the Company and the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

1. Allowance for impairment losses on loans and receivables, lease rental receivables and stock out on hire

has recorded an
loans and receivables and LKR 13,410 Mn relating to lease rentals receivables and stock out on hire as at 31 March 2025,
‘The determination of allowance for impairment losses using the expected credit loss method involves number of complex calculations, such as the
calculation of probability of default (PD), loss given default (LGD), stage allocation and exposure at default (EAD) which are reliant on large volume of
data and certain key assumptions and judgments including but not limited to macroeconomic scenarios including their weighting and judgment over

of LKR 2,037 Mn relating to

Additionally, the determination of impairment on individually assessed balances is carried out through the identification of exposures based on set
e of assets pled
Significant management judgement is involved in the selection of those models and the application of assumptions.
Accordingly, impairment allowance on loans and receivables, lease rental receivables and stock out on hire was considered as a key audit matter due
d judgements used in the

+  Obtaining an understanding of and assessing the design, implementation and operating effectiveness of management's key internal controls

related to ECL and underlying methodology applied based on the requirements of

. e d individually based on the criteria set for the same and checked the accuracy of the

Assessing the appropriateness of estimated overlays by the management for model limitations and independently calculating the stages of loans

Assessing the appropriateness af key parameters and assumptions particularly related to the macroeconomic scenarios used in the expected

Evaluating the completeness, accuracy and relevance of underlying data used for the calculation of impairment allowance on a sample basis by

Assessing the adequacy and appropriateness of disclosures made in the financial statements with reference to the requirements of relevant

‘The Company’s key financial accounting and reporting processes are highly dependent on the automated controls over its information systems.

Automated accounting processes, calculations and controls over IT environment, which include IT governance, controls over programme changes,

access to programmes, data and IT operations, are required to be designed and operated effectively to ensure accurate financial reporting.
tand

d financial rep are

Comp
are fundamentally reliant on complex IT systems and controls which are driven by significant transaction volumes caused by the size of the customer

We used our IT Audit specialsts to perform audit pracedures to assess IT systems and controls over financial reporting, which included,
the continued

integrity of all major T systems fundamental to dealing with the financial data, particularly financial reporting.
the Company's IT tion and the I

programme changes, access to programmes,

Evaluating the design, implementation and operating effectiveness of the IT general controls and IT application controls related to significant

as property, plant 10 LKR,
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GLE 1fcboduafled sbuel | Gubs | @@oD SO QOB GQOD oy cmparivebrcs Howeernow oo, the
Genpgisas B = Key Audit Matters
sre whmd ewsid BeHmei 9,433 8% 9,439 5,799 6% 5,953
27 Gevsmuraen 6739 6% 6739 6883 7% il e R
sLes6 (OBSTLIYmLW SriyseiLbiphs GuD Gsusmiigwl OBTmSHMETSH
seliss) 78,923 72% 79,266 80,129 76% 80,176 the appropriateness of the period of input data used.
) s 2 0% 2 - 0% = | thresholdsand
a0 BF QFTHHGHT WHNID 2 6WImwF CFTHHIGHET 4,223 4% 4,223 2,438 2% 2,438
i fie
Gonpaibssi, GUIEST LHID STHEEST 6,691 6% 6691 6,796 6% 6,797 e e
gwew  Qerssibaessi 4,092 4% 3,910 3,658 3% 3,690 refsted o the messurement of allowance for mpairmert.
*  Evaluating of the
P 110,103 110270 105,703 105,937 SLFRS 9 with the involvement of our FAM specialists and with our business understanding
@ L allowance for impairment for such identified individually significant exposures.
UL eI o
based on the set criteria for the collectively assessed exposures.
;) GraiEss 1o 15116  14% 15116 12,607  12% 12,607 -
! ! ! ! credit loss model.
i Eesnorr Sl e il s 55700 S1% 55682 62121 59% 62,421 TR el s o e aldaion o sowscs o impainer
. 279 2% 2796 1296 1% 129 agreeing to the source documents and IT systems.
ey BLALTBESST ) X . k .
L & : ° accounting standards.
e Gt 8,093 7% 8174 6,667 6% 6,717 2 sytemsandcontosave financial reorting
GuTesil QUTEIILEGSST 81,714  74% 81,768 82,691  78% 82,741
" ; refated o nterest
ursl@rﬂmm Wagad key areas that could result in the financial records being materially misstated.
spluLL apeoged 2,151 2% 2,151 2,151 2% 2,151
ez
Pud esbe HHwb 4,666 4% 4,675 4,355 4% 4,364
« Obtaining an understanding of and assessin the design,
565 ameS MuGLTID 20674  19% 20,778 11,181 11% AEES | BmEThE
ot i o o e s S s
S S eEm 898 1% 898 5325 5% G505 1o Pmiies e -
accounts and system calculations that are relevant to the Company's financial reporting activities.
Qurss UEIGADID apesaibd 28,389 26% 28,502 23,012 2% 23,196  3-Valuation of Investment properties, land and buildings under property, plant and equipment
4 ” ’ 4 Risk Description
LEGETEpETar GEPl GeTEN GUUIDS (@UT) 89.25 89,61 72.35 7293 LLnMerhaos e o

OzfEesESEILLL (P QFLOTHD SHIETL!

5,395 Mn and LKR. 4,223 Mn respectively for the Company/Group.

Management's assessment of the fair value of land and buildings under property, plant and equipment and Investment properties is based on
valuations performed by a qualified independent p recognized

We identified valuation of land and buildings under property, plant and equipment and investment properties as a key audit matter due to the

the value tothe the fair stimation, particularl
2 7 . 2024 wnjE 31 ayb HaHuled
ef_unb 2025 s 31 oyt BesHuisd B @Z‘: 4 P be used, and in key assumptions applied. These key assumptions includes but
il not limited to per square feet, estimated rental income and current market price taking into consideration for differences such as
i BHS0 apevges (%) 2 cieTLIgUTRTE! o e location, the propert ave
property, plant and equipment and Investment properties.
wsamb BHeve aeoga GuTsmD elBHD 25.63 10 14.87 10 CTEE R T LI
 Assessing i capabiltes of by
5 . « Assessing the reasonableness of the valuers' assumptions and methods used in the valuation and comparing the same with evidence of current
Qurss apevsar Burgient ellésn 25.74 14 14.96 14 e e
. - ’ . « Engaging our own internal resources to assess the reasonability of the valuation techniaue, per perch and per square feet prices determined by
oy GUTDILUSSESHTE aeope BEL el 43.76 10 24.49 10 the management specalist
« Assessing the adequacy of disclosures made in relation to the valuation of investment properties, revaluation of land and buildings under
sLal QardsIiuliguedear o (%) property, plant and equipment in the financial statements, including the d subjectivity
and key assumptions used.
Guongs apsimmb SUL SLan eldsn 26.07 41.75 Other Information
Management s responsible for the other information. The other information comprises the information included in the annual report but does not
ey weimid sUL sl aldsb 13.39 30.52 include the financial statements and our auditors’ report thereon. The annual report is expected to be made available to us after the date of this
; : auditors’ report,
S SR = Qur opinion on the financial statements does not cover the other d we will of thereon
MW peope elBHBHADSTT BT APSIDTD HLL SLETHET 46.86 188.17 ¢ responsibility is o read the i
L X . and, in doing so, consider whether the other information Is materizlly Inconsistent with the financialstatements or our knowledge obtained In the
WHPTD SLL GoPUTE LTSS eldsD 48.63 26.90 | audit, or otherwise appears to be materiall misstated.
When we read the annual report, if we conclude that there is a material , we are required the
Gunss @mpuip uTgsTIy ldsh 18.10 15.18 charged with governance.
i Those Charged with Governance for the Financial Statements
@eonussaien (%) Management is responsible for the preparation of financial statements that give a true and fair view in accordance with Sri Lanka Accounting
Standards, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from
. i material misstatement, whether due to fraud or error.
I GIH (B E 441 | i repaing the financalsatements, mangement i responsible for sssessing the Groug's abilty to confinue a5 a gaing concern, dsclosin, 55
i . applicable, using »
Gangibame ST auBTL 8.74 521 or to cease operations, or has no realistic alternative but to do so.
with ' the Company's and the Group reporting process.
UBIGTenD (psuSaID BT auHeuTLI 2191 15.12 Auditors ibilit Audit of the Financial State
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material misstatement, whether
50 b due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance i a high level of assurance, but s not a
aGLTTSHhsTar GFwa; alHHn 49.87 48.04
& in detecta material it exists from
Brausssien (%) fraud or error and material if, in , they could reasonably be expected to influence the economic decisions
of users taken on the basis of these financial statements.
. " 2 N 5 . As part of an audit LAuss, maintain g audit. We alo:
Cpmaunen Syeus GarsasErssT BwLbosHs Hyaus CsTHE 402.98 182.07 « Identify and assess the risks of material misstatement of the financial statements, whether du to fraud or error, design and perform audit
o procedures respansive to those risks, and obtaln audit evidence that is suffcient and appropriate to provide a basis for our opinion. The risk of
(&opBausn 100%) not detecting a material misstatement resultng from fraud i higher than for one resulfing from error, s fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
Gl M BHwsEn Hreus OFTSHHHHE 32.57 15.10 «  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in the circumstances,
but not for the purpose of expressing an opinion on the effectiveness of the Company and the Group's internal control,
AGHE@TUMS BHEaUDEET * Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related disclosures made by
management.
s S « Conclude on the appropriateness of management's use of the going concern basis of accounting and, based on the audit evidence obtained,
il et 133 133 whether a material uncertainty exists related to events or conditions that may cast significant doubt on the Group's ablity to confinue as a going.
| . concern. If we material y exists, we are required to in our auditor’s report to the related disclosures in
Goueflourl Gar@aLa bl sd BBB (Stable) (LRA) BBB (Positive) (LRA) the financial statements o, fsuch disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained

STRIDILGEBD

Up tathe date of our auditor’s report. However, future events or conditians may cause the Group to cease to confinue as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether the financial
statements represent the underlying transactions and events in a manner that achieves fair presentation.
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Obtain sufficient regarding the financial
an opinion on the consolidated financial statements. We are responsible for the direction, supervision and performance of the group audit. We
remain solely responsibie for our audit opinion.

within the Group to express
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with those charged with governance regarding, among other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that we identify during our audit,
Wealso provide the it

and to communicate with them all relationships and other matters that may reasonably be thought to bear on our independence, and where
applicable, actions taken to eliminate threats or safeguards applied.
with

that were the audit of the
financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not be

inour expected
such communication.

Report on Other Legal and Regulatory Requirements

Asrequired by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the

audit and, as far as appears from our examination, proper accounting records have been kept by the Company.

re required for the
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